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Germany

Stable Primary Market Appearance and Execution

German Government Securities:
6, 9 and 12M Bubills, 2Y Schatz, 5Y Bobl, 10Y & 30Y Bunds,

ILB: 10Y: Bund/ei; 5Y: Bobl/ei

< Funding Volume 2011: € 275 bn.

2011€ bn

< Multi Price Auctions: German
Government Securities are sold
via members of the “Bund Issues
Auction Group” (currently 38

30Y: 08
10Y: 54
5Y: 50
2Y: 69

international banks).

< Transparency: clear and reliable
iIssuance structure:
announcement of detailed annual

12M: 29
OM: 12
6M: 53

Total: € 275 bn

and quarterly issuance calendars.
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Current 38 members of the ,Bund Issues Auction Group“ (alphabetical)

ABN AMRO Bank N.V.

Banca IMI 5.p.A.

Banco Bilbao Vizcaya Argentaria S.A.
Banco Santander S.A.

Bankhaus Lampe KG

Barclays Bank PLC

Bayerische Landesbank

BHF-Bank AG

BMP Paribas S.A.

Citigroup Global Markets Limited
Commerzbank AG

Crédit Agricole Corporate

and Investment Bank

Crédit Suisse Securities
(Europe) Limited

DekaBank
Deutsche Girozentrale

Deutsche Bank AG

DZ Bank AG

Deutsche Zentral-Genossenschaftsbank
Goldman Sachs International

HSBC Trinkaus & Burkhardt AG

ING Bank MN.V.

Jefferies E3

JEPMorgan
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Merrill Lymch

MIZWHO

——

Morgan Stanley
F NATIXIS
NOMURA

Nor deom
NORD/ LB

=

g Scotiabank

STATE STREET.

SOCIETE
GEMNERALE

>< RBS

The Srge At of Sootied

3% UBS

¢ UniCredit Group

v/West LB

Beiemiber 2011

Jlefferies International Limited
1.P. Morgan Securities Limited
Landesbank Baden-Wiirttemberg
Landesbank Hessen-Thiringen
Girozentrale

Bank of America Merrill Lynch
Mizuheo International PLC
Morgan Stanley & Co.
International PLC

MNatixis

Nomura Bank (Deutschland) GmbH

Nordea Bank Finland PLC

Norddeutsche Landesbank
Girozentrale

Royal Bank of Canada Europe Limited
Scotiabank Europe PLC

State Street Bank and Trust Company
London Branch

Société Générale S.A.

The Royal Bank of Scotland PLC
MNiederlassung Frankfurt

UBS Deutschland AG

UniCredit Bank AG

Westdeutsche Landesbank AG
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Germany
Stable Primary Market Appearance and Execution

What’'s new on the primary market activities 2011 ?

Reduced Issuance volume: € 275 bn (based on the announcement of
September 2011 for nominal securities) compared to € 323 bn in 2010
(including ILB of € 11 bn).

Less capital market instruments (minus € 15 bn) and less volume of money
market instruments (minus € 22 bn).

10Y Bunds: continuation of three new issues. The introduction of the
additional redemption and coupon date (September 4 beside of January and
July 4th) in 2010 did prove well and will be continued in 2011.

5Y Bobls: continuation of three new series. The new interest and
redemption date, introduced in 2010 will be continued with a new issue in Jan
2011.

30Y Bunds: the issuance volume has been reduced by € 2 bn to € 8 bn.

Bubills: Monthly new issues of 6M (€ 5bn) and 12M (€ 3bn) maturities.
The 12M Bubills with remaining time to maturity of 9M will be tapped on a
monthly basis by € 2bn to an outstanding volume of € 5bn.
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Germany

Quarterly Issuance Calendar Q4 2011 (nominal bonds)

4 2011 Issuance Calendar Germany (N: New, R: Reopening

Capital Market Instruments: € 39 bn Money Market Instruments: € 13 bn
Date Bond Interest. Maturity €hbn NR Date Bond Maturity
.05.10. Schatz 0.75% 13. Sep. 2013 Mo. 10.10. Bubill 6M 04 Apr. 2012
.12.10. Bund 3.25% 04. July 2042 Mo. 31.10. Bubill 12M 31. Oct 2012
. 19.1D. Eund 2.25%, []_4. Sep. 2021
.02.11. Bobl 161 14. Oct. 2016
1611, Schatz 13. Dec. 2013
.23.11. Bund [M..J_an. 2022
.0712. Bobl 161 14. Oct. 2016
1412, Schatz 13. Dec. 2013

Mo.07.11. Bubill 6M _ 16. May 2012

Mo. 05.12. Bubill 6M 13, June 2012

?J?JIIZ?JIFJ A

Ac of Sep 2Tth, 2011
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Germany

Annual and Quarterly Issuance Calendars (nominal bonds)

Issuance Outliock of the Federal Government 2011 (€ bn)*

Q1 2011 Q3 2011 Q4 2011
Share Change WVolume Feb [Mar Jul  JAug Mow Flec
2011 Prv. YT. 2011 M RN R M RN R N RIN R
% € bn
Schatz 2Y 25% -5 T G 47
Bobl 5Y 18% -2 5 5
Bund 10Y 20% -6 4 4 4] 6
Bund 30Y 3% -2 2
Caeital I'_-"Iarl-;et: 66 %a -1_5
Bubill 6M 19% -T
Bubill 9M 4% 0
Bubill 12M 11% -15

Money Market: 34% -22
Year Total: € 275 bn

Security Type

s of Sep 27th, 2011

* According to the adjusted annual planning as of Sep 2011 (€ 16 bn)

Highlighted: Volume cut by € -1bn each, except of Bubills: 6M Dec (-2) and 9M (tap) -2/-2 [ 12M 1/-3/-2 bn (Oct/NowDec)
MN: new issue [ R reopening

Bund10 f Bund30: federal bonds with maturities of 10 or 20 years

Bobl: five wear federal notes

Schatz: two year federal treasury notes

Bubills: treasury discount paper with maturities of 6, 9 and 12 months
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Germany

Stable Primary Market Appearance and Execution

Issuance Volume: German Government Securities 2001 — 2011 in € bn*

400
334
350 323
300
. 234
250 218 215 220
200 -
150 -
100
50 - 31 28
14 12
0 - . - . o

2005 2006 2007 2008 2009 2010 2011

O Issuance Volume B Initially Planned Net New Borrowing B Net New Borrowing

* Including inflation linked bonds (2006: € 9 bn; 2007: € 6bn; 2008: € € 7 bn; 2009: €5 bn ;
2010: € 11 bn), excluding USD-bonds (2005: USD 5 bn 5Y; 2009: USD 4bn 3Y).
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Secondary Market Volumes

€ bn

Trading Volumes

Net Volumes

Secondary Market Yolumes German Government Securities

Total Monthly averages

HY12011 2010 2009 2008 2007 2006 |HY12011 2010 2009 2008 2007 2006

3.196
105

5679 4609 5961 6418 6818 | 497 473 392 496 534 568
247 223 118 93 140 | 225 2058 1863 98 77 116

Source: secondary market flows reported from members of the ,,Auction Group Bund Issues”.
Securities: Bubills, 2Y Schatz, 5Y Bobls, 10Y and 30Y Bunds, USD Bund, Inflation Linked Bonds

December 2011
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Additional Information:
Secondary Market Distributions

Regions HY1 2011

€bn Net Volume Trading Volume
60 - AMERICA AFRICA
9% 0%
50 EMU
ARABIA 22%
40 0%
ASIA/
30 9%
20
10
0 ] —
& & ¥ N s s
< L v v & &
N s % < OEUROPE
& v v URC
2 German government < The major part of the total trading
securities have seen volume in HY1 2011 was transacted
increasing demand from Asia in Europe again, the Federal
in HY1 2011. Government’s home market (EMU

countries and non-EMU-countries).
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Additional Information:
Secondary Market Distributions

Funding Tools HY1 2011

Net Volume Trading Volume
€ bn
ILB Bubill
7 Bund3o  YSD 4V 6%
40 1 [ 5% 0%
35 - Schatz
— 15%
30 +
25 ]
20
15 4
10 7 H Bobl
20%
° 7 Bund10
0 ’_‘ 50%
5 < > O g S Q
&> @c‘,‘& & Q)\)oé Q)\\;\é N N
2 More demand in ILB and < The majority of turnover
Schatz. was traded in 10Y Bunds

again.
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Additional Information:
Secondary Market Distributions

Institutions HY1 2011

€bn Net Volume Trading Volume
150 +
130 - Hedge Central
10 Asset F:Z‘/fs / Blazr:;)s
n Manager
22% \
90 -
70 | [
Insurances Banks
50 - 1% 26%
30 . /
Pension
10 - H Funds
J— — — 2%
10 - o < Broker
@é\@ @ﬁ& & g < ¢ é\o@% o"’q’é & ¥ 34%
@ o> 6\‘} N &2
e& 06\ N 6Q‘>' \g@é
Q@ ?fo
< Central banks again < More trading volume from
represented the largest source Asset Managers and Hedge
of demand for German Funds.

Government securities.
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Investment Characteristics

< Transparent and reliable issuance policy
< High liquidity

< Best hedging opportunities

< Complete coverage of yield curve

< No credit risk

December 2011
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Investment Characteristics

Liquidity
It's not only a definition, it's all about:
Width: Tight bid/ask spreads (= low transaction costs)
Depth: Large volumes executable at given bid/ask
spreads

Immediacy:  Speed of execution for any desired volumes

Resiliency: Speed of price reflections based on execution
activities or new informations available (efficient
markets hypothesis)

,A security shows the attribute of liquidity when it can at every time
Immediately be bought or sold in small or large amounts without any
remarkable bid or ask spreads to the fair market price.“ Smith/lversen 1991

December 2011 16



Federal Republic of Germany
Finance Agency

Investment Characteristics
Liquidity for Bunds comes along with:

Width

0.048 average ask/bid spread of current
guotations for outstanding german
capital market securities (55) across
the €-curve (Nov 2011 — July 2042).

Source: Bloomberg PXGB

Depth

>€ 20 bn daily trading volume in German
government securities.

Source: Secondary market data Finace Agency for 2010 from
Banks of the Bund Issues Auction Group.

Resiliency

38 Members of the Bund Issues
Auction Group are the minimum of
potential international partners for
trade execution. Furthermore positions
can be hedged via Eurex futures
contracts where a daily average trading
volume of 2.6 mn contracts (Schatz,
Bobl, Bund, worth € 100,000 each) is
executed (equivalent of € 226.3 bn
daily).

Source: Finance Agency and Bloomberg

Immediacy

Prices for german government securities
are quoted every second on individual
screens on the main capital market
information systems. This is based on
large turnaround volumes from banks
and brokers. The related Eurex futures
markets quote with the same pace and
reflect martket informations
immedeiately.

Source: Bloomberg screens i.e. PXGB / PXGE

December 2011
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Investment Characteristics

High liquidity starting with the first issue of a security

Initial . Total Outstanding

lssuance First Issue Volume
(€ bnj) (€ bn)

6M Bubill 5 around 5

2Y Schatz i around 19

5Y Bobl i around 19

10% Bund 6 around 25

30Y Bund 4 around 23

December 2011



Federal Republic of Germany
Finance Agency

Investment Characteristics
High Liquidity International

Eurozone Trading Volumes

< Bunds have been proven to be
the most liquid assets especially

in times of uncertainty Spain Germany
. Portugal 6% X 34%
< Sharper regulatory requirements 0%
for liquidity resultin larger Bund

positions Netherlands

7%
2 Bunds are underlying the Eurex
future contracts: the most liquid
in the world and used as cost-
efficient hedging tools by
investors and banks

ltaly —

23%

Ireland
0% \ Belgium
Greece// \ 4%
0% _ Finland
Austria Erance 204

0
2% 22%

Source: Trade Web Data for September 2011
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Investment Characteristics
Best Hedging Opportunities

Eurex Bund Maturity |Daily Turnover (Avg. 2011) 2‘::2::
PUCTE S L Contracts € bn Ticks
Bund Future 8.5-105Y | 972783 97.27 <2
Bobl Future 4.5-35Y | 590827 59.08
Schatz Future 1.75-2.25Y| 691822 69.18

Source: Bloomberg Oct 25th, 2011

,One reason for the spread widening is the existence of a liquid futures
market in Germany, which traders use to hedge investments and which has
created a natural demand for German Bunds over other eurozone debt,
particularly during times of market uncertainty. “

Financial Times
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Additional Information

Unternehmen

» Liquiditatssicherung

* Frihzeitige Vor- und
Refinanzierung

* Investorennachfrage nach
hdheren Renditen

« Tendenz zur Verlagerung der
Fremdfinanzierung vom Loan-
zum Bondmarkt, da

e Kreditvergabe der Banken
restriktiver

« Hohe GeblUhreneinnahmen der
Banken bei Bondplatzierungen

December 2011

Staaten
Haushaltsdefizite
Rettungsmalinahmen
Konjunkturpakete

Investoren fragen
mehr Sicherheit nach
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Additional Information

"Roll-Down-" und "Pull-To-Par-Effekt"

B geg.: 5-jahnge Par-Anleihe mit 5%

Kurs [%]

102,5

102

101,5

101

100,5

100

K] 2
Restlfz. [Jahre]

Kupon

B Parallelverschiebung der Zinskurve

mit abnehmender Restlaufzeit:

1J

Resﬂfz.j_g%v ] 37 7]
flache o| 4.7%| 4,3%| 3.8%

3.5%

Zinskurven —

®m Auch bei unveranderter Zinskurve

andert sich der Anleihekurs im
Zeitablauf (Zeiteffekt "Theta")

= "Roll-Down-Effekt”: z.B. Anleihe mit

2% Kupon nach 1 Jahr Gber pan

(Rendite fir 4-jahrige Restlfz.: 4 7%)

= "Pull-To-Par-Effekt": Fir eine

Kurs bei Falligkeit gegen 100%

Restlaufzeit gegen Null tendiert der

December 2011
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Additional Information

16:44 GERMANY GOVERNMENT BONDS
] Yield ¥1ld Ysterday's
Bid Ask Chag Close Time

) BUBILL O 03/12- .97  100.1° 0.094
J) BUBILL O 06/12: 00.97 100.07 048
) BKD 1 12/12: 0. 0C 069

) BKD 0%, 12/13: 00.90 99.93 .300

) OBL 2% 10/14-, 105.69 105.7: 471
i 0BL 13, 10/15. 103.83
) 0OBL 1% 10/16=
& DBR 4 01/18-.

0 DBR 33, 01/19-,

10 DBR 3% 01/20:,

1) DBR 2% 01/21=

12 DBR 2 01/22:

13 DBR 6% 07/27:s/

14 DBR 5% 01/31-
White = Benchmark Bonds

— T
f < f

e
™y |:_J
. |._.| l O

1
1.
1.
1.
1.6
2.

P P P b e e
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Maoglicher Ablauf einer Bondbegebung

*Markteinschatzung Ankindigung der * Bekanntgabe von Pressemitteilung
*Grundsatzentscheidung Wertpapieremission mit: Spreadeinengung oder und Deal Review
fir Finanzierung Uber  Laufzeit Festlegung

Anlelh.(.e : ) Wahrung * Voraussichtliche
*Gesprache mit Banken * Rating )

Schliessung des
und Auswahl der Lead- * Lead Manager
. . Orderbuches

Manager * Optional: Volumen
*Bestimmung einer * Format

Anwaltskanzlei

«Offnung des PRICING: Preis, Zins,
Orderbuches Spread, Benchmark,

ISIN, Settlement,
Stickelung, Volumen,

«Angaben zu

Bond Investor Volumenvorstellung,

Roadshow ) . Fa”|gke|t, ZinSIan,
Spread-Bereich, ZUTEILUNG, Allokation
Kupon, Zinszahlung
. -2 Bankarbeitstage +6 bis +24 Stunden S
- ona ) nach Offnung des
- 10 Kalendertage -1 Bankarbeitstag Orderbuchges e Sl
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Die Bondbegebung auf der Website des Unternehmens
Inhalte davor, wahrend und danach (zusatzlich zu gangigen IR-Infos):

Analysen Dokumente
 MenlUpunkt ,, Anleihen® * Wertpapierprospekte
e Anleihespektrum: Auflistung, * Presseberichte (Generelle und
Kennzahlen zur Anleihebegebung)
* Performancewerte * Deal Review!/s:

Allokationsstatistik, Highlights

 Ratinginformationen (auch der Begebung

Originaltext der Ratingagenturen)
* Analysteninformationen

 Begebungsstrategie: Haufige (Researchpapiere)

Emissionen oder Ausnahme

e Finanzierungsprofil: Falligkeiten,
Finanzierungsinstrumente

* Verwendung der Gelder

» Analysteninformationen (Kontakte)

December 2011 26
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Fixed Income relevante Web-Inhalte vor, wahrend und nach Bondbegebung

Anklndigung: » Fort gefuhrte * Original e Performance-
) Screen-Ticker Pressemitteilung kennzahlen
e Termine / Orte .
* Anleihedaten . B
N . . e Transaktions- e Umsaéatze
* Prasentation » Spread Guidance . .
Ubersicht (Deal
« Themen » Stand des Review) * Analysten-
Orderbuches kontakte und
e Teilnahme- e VVoraussichtliche * Presse-Kommentare -kommentare
moglichkeiten Schliessung des )
* Weitere
Orderbuches . )
Finanzierungs-
Plane
* Original ,, Screen- * Endgultige * Presseberichte
Announcement” Anleihedaten
* Pressemitteilung * Allokation
Bond Investor Offnung des Spreadeinengung Pressemitteilung  Sekundarmarkt-
e Show . Orderbuches /Schliessung PRICING /Deal Review phase
Anklindigung S erbuch

December 2011
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Information and Contact

www.deutsche-finanzagentur.de

Institutional Investor Relations:
Christoph Hennemann

0049 (0) 69 25616 1577
INST@deutsche-finanzagentur.de
Bloomberg: BUND <Go>

Reuters: BUND

December 2011
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