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Stable Primary Market Appearance and Execution

 Funding Volume 2011: € 275 bn. 
 Multi Price Auctions: German 

Government Securities are sold 
via members of the “Bund Issues 
Auction Group” (currently 38 
international banks). 

 Transparency: clear and reliable 
issuance structure: 
announcement of detailed annual 
and quarterly issuance calendars.

€ 275 bn Total:
536M:
129M:
2912M:
692Y:
505Y:
5410Y:
0830Y:

€ bn2011

German Government Securities: 
6, 9 and 12M Bubills, 2Y Schatz, 5Y Bobl, 10Y & 30Y Bunds, 

ILB: 10Y: Bund/ei; 5Y: Bobl/ei

Germany
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Current 38 members of the „Bund Issues Auction Group“ (alphabetical)
Germany
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What’s new on the primary market activities 2011 ?
 Reduced Issuance volume: € 275 bn (based on the announcement of 

September 2011 for nominal securities) compared to € 323 bn in 2010 
(including ILB of € 11 bn).

 Less capital market instruments (minus € 15 bn) and less volume of money 
market instruments (minus € 22 bn).

 10Y Bunds: continuation of three new issues. The introduction of the 
additional redemption and coupon date (September 4 beside of January and 
July 4th) in 2010 did prove well and will be continued in 2011. 

 5Y Bobls: continuation of three new series. The new interest and 
redemption date, introduced in 2010 will be continued with a new issue in Jan 
2011.

 30Y Bunds: the issuance volume has been reduced by € 2 bn to € 8 bn. 

 Bubills: Monthly new issues of 6M (€ 5bn) and 12M (€ 3bn) maturities.  
The 12M Bubills with remaining time to maturity of 9M will be tapped on a 
monthly basis by € 2bn to an outstanding volume of € 5bn.

Stable Primary Market Appearance and Execution
Germany
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Quarterly Issuance Calendar Q4 2011 (nominal bonds)

Germany
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Annual and Quarterly Issuance Calendars (nominal bonds)

Germany
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* Including inflation linked bonds (2006: € 9 bn; 2007: € 6bn; 2008: € € 7 bn; 2009: € 5 bn ; 
2010: € 11 bn), excluding USD-bonds (2005: USD 5 bn 5Y; 2009: USD 4bn 3Y).

Stable Primary Market Appearance and Execution

Germany

Issuance Volume German Government Securities 2000-2011 in € bn
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Source: secondary market flows reported from members of the „Auction Group Bund Issues“. 
Securities: Bubills, 2Y Schatz, 5Y Bobls, 10Y and 30Y Bunds, USD Bund, Inflation Linked Bonds

Secondary Market Volumes
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 German government 
securities have seen 
increasing demand from Asia 
in HY1 2011.

 The major part of the total trading 
volume in HY1 2011 was transacted 
in Europe again, the Federal 
Government’s home market (EMU 
countries and non-EMU-countries).

Net Volume Trading Volume€ bn
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 More demand in ILB and 
Schatz. 

 The majority of turnover 
was traded in 10Y Bunds 
again. 

Net Volume Trading Volume

€ bn
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 Central banks again 
represented the largest source 
of demand for German 
Government securities.

 More trading volume from 
Asset Managers and Hedge 
Funds. 

Net Volume Trading Volume€ bn
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 Transparent and reliable issuance policy

 High liquidity

 Best hedging opportunities

 Complete coverage of yield curve

 No credit risk

Investment Characteristics
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Investment Characteristics

Liquidity
It‘s not only a definition, it‘s all about: 

Width: Tight bid/ask spreads (= low transaction costs)

Depth: Large volumes executable at given bid/ask
spreads

Immediacy: Speed of execution for any desired volumes

Resiliency: Speed of price reflections based on execution
activities or new informations available (efficient
markets hypothesis)

„A security shows the attribute of liquidity when it can at every time 
immediately be bought or sold in small or large amounts without any
remarkable bid or ask spreads to the fair market price.“ Smith/Iversen 1991



December 2011 17

Investment Characteristics
Liquidity for Bunds comes along with:

Width
0.048 average ask/bid spread of current
quotations for outstanding german
capital market securities (55) across
the €-curve (Nov 2011 – July 2042).
Source: Bloomberg PXGB

Depth
>€ 20 bn daily trading volume in German 
government securities. 

Source: Secondary market data Finace Agency  for 2010 from
Banks of the Bund Issues Auction Group.

Resiliency
38 Members of the Bund Issues
Auction Group are the minimum of 
potential international partners for
trade execution. Furthermore positions
can be hedged via Eurex futures
contracts where a daily average trading
volume of 2.6 mn contracts (Schatz, 
Bobl, Bund, worth € 100,000 each) is
executed (equivalent of € 226.3 bn 
daily). 
Source: Finance Agency and Bloomberg 

Immediacy
Prices for german government securities
are quoted every second on individual
screens on the main capital market
information systems. This is based on 
large turnaround volumes from banks
and brokers. The related Eurex futures
markets quote with the same pace and 
reflect martket informations
immedeiately.

Source: Bloomberg screens i.e. PXGB / PXGE
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High liquidity starting with the first issue of a security

Investment Characteristics
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 Bunds have been proven to be
the most liquid assets especially
in times of uncertainty

 Sharper regulatory requirements
for liquidity result in larger Bund 
positions

 Bunds are underlying the Eurex
future contracts: the most liquid 
in the world and used as cost-
efficient hedging tools by
investors and banks

High Liquidity International 

Source: Trade Web Data for September 2011

Eurozone Trading Volumes
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Investment Characteristics



December 2011 20

„One reason for the spread widening is the existence of a liquid futures
market in Germany, which traders use to hedge investments and which has 
created a natural demand for German Bunds over other eurozone debt, 
particularly during times of market uncertainty. “
Financial Times

Investment Characteristics
Best Hedging Opportunities

Source: Bloomberg Oct 25th, 2011
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Unternehmen Staaten
• Liquiditätssicherung

• Frühzeitige Vor- und 
Refinanzierung

• Investorennachfrage nach 
höheren Renditen

• Tendenz zur Verlagerung der 
Fremdfinanzierung vom Loan-
zum Bondmarkt, da

• Kreditvergabe der Banken 
restriktiver

• Hohe Gebühreneinnahmen der 
Banken bei Bondplatzierungen

• Haushaltsdefizite

• Rettungsmaßnahmen

• Konjunkturpakete

• Investoren fragen 
mehr  Sicherheit nach

Additional Information
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Additional Information
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Additional Information
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Möglicher Ablauf einer Bondbegebung

-1 Monat

•Markteinschätzung 
•Grundsatzentscheidung 
für Finanzierung über 
Anleihe

•Gespräche mit Banken 
und Auswahl der Lead-
Manager

•Bestimmung einer 
Anwaltskanzlei

Bond Investor 
Roadshow

Ankündigung der 
Wertpapieremission mit:
• Laufzeit
• Währung
• Rating
• Lead Manager
• Optional: Volumen
• Format

- 10 Kalendertage
-2 Bankarbeitstage

-1 Bankarbeitstag 

•Öffnung des 
Orderbuches

•Angaben zu 
Volumenvorstellung, 
Spread-Bereich, 
Kupon, Zinszahlung

• Bekanntgabe von 
Spreadeinengung oder 
Festlegung

• Voraussichtliche 
Schliessung des 
Orderbuches

PRICING: Preis, Zins, 
Spread, Benchmark, 
ISIN, Settlement, 
Stückelung, Volumen, 
Fälligkeit, Zinslauf, 
ZUTEILUNG, Allokation

+6 bis +24 Stunden 
nach Öffnung des 

Orderbuches

Pressemitteilung 
und Deal Review

PRICING +24 Stunden



December 2011 26

• Menüpunkt „Anleihen“

• Anleihespektrum: Auflistung, 
Kennzahlen

• Performancewerte 

• Ratinginformationen (auch 
Originaltext der Ratingagenturen)

• Begebungsstrategie: Häufige 
Emissionen oder Ausnahme

• Finanzierungsprofil: Fälligkeiten, 
Finanzierungsinstrumente

• Verwendung der Gelder

• Analysteninformationen (Kontakte)

Inhalte davor, während und danach (zusätzlich zu gängigen IR-Infos): 
Die Bondbegebung auf der Website des Unternehmens

Analysen Dokumente
• Wertpapierprospekte

• Presseberichte (Generelle und 
zur Anleihebegebung)

• Deal Review/s: 
Allokationsstatistik, Highlights 
der Begebung

• Analysteninformationen 
(Researchpapiere)
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Fixed Income relevante Web-Inhalte vor, während und nach Bondbegebung

Bond Investor
Road Show

Ankündigung

Öffnung des 
Orderbuches

Spreadeinengung
/ Schliessung

Orderbuch

Pressemitteilung 
/ Deal ReviewPRICING

Sekundärmarkt-
phase

Ankündigung: 

• Termine / Orte 

• Präsentation

• Themen

• Teilnahme-
möglichkeiten

• Original „Screen-
Announcement“

• Pressemitteilung

• Fort geführte 
Screen-Ticker

• Anleihedaten
• Spread Guidance
• Stand des 

Orderbuches
• Voraussichtliche 

Schliessung des 
Orderbuches

• Endgültige 
Anleihedaten

• Allokation

• Original 
Pressemitteilung

• Transaktions-
übersicht (Deal 
Review)

• Presse-Kommentare

• Performance-
kennzahlen

• Umsätze

• Analysten-
kontakte und       
-kommentare

• Weitere 
Finanzierungs-
Pläne

• Presseberichte
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Information and Contact

 www.deutsche-finanzagentur.de

 Institutional Investor Relations: 

Christoph Hennemann

0049 (0) 69 25616 1577

INST@deutsche-finanzagentur.de

 Bloomberg: BUND <Go>

 Reuters: BUND


