Gaining access to the U.S. capital markets: Go big or go home

John Gilardi
October 2018
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How can German companies gain more U.S. shareholders?
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—0® Let’s start with German-American relations: The first German settlers came to Philadelphia in October 1683
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Third most common spoken languages in the U.S.

nch
r Portuguese
Portuguese

—® Did you know German-Americans — about 44 million people — are the largest ancestry group in the U.S.?

Source: http://globalmappimng.tumbler.com Copyright © 2014 Manish Nag. All rights Reserved, Amer. Community Survey 2012 5-Yr (b16001)

— Sample to Insight



—® Americans love Germany — every year they march up Fifth Avenue in the Steuben Parade
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Development of German foreign trade

Germany‘s major trading partners (2017)

In EUR billions

1,400

1,200

1,000

800

600

400

200

—

— Sample to Insight

Export

Import

Balance

00 01 02 03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17

In EUR billions

Export Import
CUsD) 111 E—— 101  China

France 105 I D o1 Netherlands

China 86 I I 4 France
Netherlands g6 I B 1 @
UK 84 I N -6 Italy
Italy 66 NG 51 Poland
Austria 63 I /6 Czech Republic
Poland 59 I N 416 Switzerland
Switzerland 54 N 41 Austria
Belgium 44 N 41 Belgium

Americans love buying German products — and it's more than just cars

Source: Preliminary result © Statistisches Bundesamt (Destatis), 2018
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DAX ownership overview

Not attributable
10.5%

European foreign countries _ 28%
Domestic
35.8%
Rest of World . 4%
Not attributable - 11%

Foreign
53.7%

—® Americans also love investing in German companies — they currently own about 21% of the DAX index

Source: Ernst & Young report “Wem gehort der DAX?” (April 2018)
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MDAX

TecDAX

SDAX

As of September 30, 2016

RoW Asia
2% 1%
Scandinavia
0% |

Western
Europe
16%
Germany
19% UK & Ireland
22%

Nominal total value of the investment:
€107.5bn

North America
31%

As of September 30, 2016

RoW  Asia
0% 1%

Scandinavia
6%

Western ‘
Europe
14%

Germany
29%

North America
31%

UK & Ireland
20%

Nominal total value of the investment:
€29.9 bn

As of September 30, 2016

RowW Asia
1% 1%
ScancilnaVIa North America
5% ‘ 30%
Western
Europe
13%
Germany
28%
UK & Ireland
22%

Nominal total value of the investment:
€16.2 bn

—8® Americans love MDAX, TecDAX and SDAX companies even more — all have higher U.S. holdings

Source: Cometis and IPREO “Wem gehort der deutsche bérsennotierte Mittelstand”
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So let me ask some questions:

Il 7% Nasdaq
NYSE

How can we get more U.S. investors
if only a few German companies
have U.S. listings?

0@ ==

How can we do a better job on the
road of efficiently reaching
U.S. investors?

If Americans love Germany so
much, what can we do to foster
more interest in German shares?

Why can’t we reach 40% or 50%
share of U.S. investors in
German stocks?

—8® (German companies have decent holdings among U.S. investors — but we can do much better
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U.S. investments in foreign equities
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[ Level ($ billion) mumm Net flow ($ billion)

—® We can get more U.S. investors: U.S. investments in non-U.S. equities is about $9 trillion and growing

Source: U.S. Federal Reserve
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BOAML survey: Equity markets to overweight over the next year

Gemany
France
Netherlands
Spain

Sweden

m Aug 2018
m Jul 2018

Switzerland
ltaly

UK

50 45 -40 -35 -30 -25 -20 -15 -10 -5 0 5 10 15 20 25 30 35

—® \We can get more U.S. investors: Germany is seen as most attractive European market to overweight in 2019

Source: Bank of America Merrill Lynch Regional Fund Manager Survey
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The Trillion Dollar Club” investment companies e

1 LARGEST ASSET
5543 ) MANAGERS
Together, these 15 companies
hold and manage much of
the world's financial assets,
h as stocks and bonds.

STATE STREET Asset Management

Amazingly, 82.9% of
these total assets these total assets
are managed by companies \ are managed by companies
within the United States. outside of the United States.

Only 17.1% of

# PGIM

<
BNY MELLON %F’del ly

INVESTMENT

@ Capital Group’

Companies

WELLINGTON
MANAGEMENT?®

UK FRANCE NORWAV

PIMCO _I%_ NORTHERN
\/ TRUST

Welllnqlon o e o
Management  Mejon 9‘

—® We can get more U.S. investors: The U.S. is home to 11 of the 15 “Trillion Dollar Club” investment companies

Source: Bloomberg, company websites, Willis Towers Watson, visualcapitalist.com
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So let me give a call to action:

Improve access and visibility —
act local, but do it from Europe

O Case study: QIAGEN

Q@

TS

Do roadshows right —
visit the right investors...
in the right cities...

with the right planning

O Case study: Exane BNP

@
A
A

Play chess, not checkers —
use clever ways to gain visibility
and attract attention

O Case study: Merck KGaA
00 Case study: Actelion

P
1]

Find a way for U.S. investors to settle
trades in your stock in U.S. dollars —
get over the bad history of ADRs

O Case study: Morphosys

—@ (Call to action: Let’s find ways to get more U.S. investors in German companies

— Sample to Insight
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—0® QIAGEN: The molecular revolution is gaining momentum — increasing importance of valuable insights

— Sample to Insight
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Academia

ﬁ@ LY L ~23%

QIAGEN at a glance Consumables (incl. bioinformatics)

Scientific breakthroughs
M Leader in molecular testing solutions

M True hybrid covering continuum from

: : ) ) Pharma
Life Sciences to Molecular Diagnostics

~19%

Better and safer drugs

Facts and figures

Applied Testing

m 2017 sales ~$1.42 billion ~10%

B Global reach >35 countries QGEN T n——
B Employees ~4,800 LISTED

B Share listings Frankfurt / NYSE

NYSE Instruments and automation systems Molecular Diagnostics

(global share)

~48%

(I
. | Better healthcare

L1+

B Headquarters Netherlands

—0 QIAGEN: World leader in molecular testing solutions to gain valuable insights from biological samples
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Frances Arnold — 2018 Nobel Prize (chemistry)

Tasuko Honjo — 2018 Nobel Prize (medicine)

—® QIAGEN: “One big idea” to help customers gain valuable molecular insights — and even win Nobel Prizes
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We are a Dutch N.V. holding company...
With operating headquarters in Germany and the U.S. ...

IPO on NASDAQ in 1996 with global shares (not ADRs!)...

Switched listing to NYSE in 2018...
49% of our investors in the U.S. ...

And 55% of our sell-side analysts.

—0 QIAGEN: We have to “act American” because half of our shareholders and analysts are in the U.S.

Secondary IPO in Frankfurt with same global shares in 1997 ...

— Sample to Insight
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Separate U.S. and European business cards Must be available late European nights for U.S. calls

John Gilardi John Gilardi
Vice President Vice President

Q0000 Headof Corporate Communications DOOO®  Headof Corporate Communications

a...ﬁ and Investor Relations a...ﬁ and Investor Relations
Tel. +49-2103-29-11711 Tl 12406862222
Mobile +49-1520-18-11711 e
Fax  +4921032921711 Fax  +1:2406862223
iohn.gilardi@qiagen.com john.gilardi@giogen.com
www.giagen.com www.giagen.com

QIAGEN GmbH | QIAGEN Strasse 1 | 40724 Hilden | Germany QIAGEN North American Holdings, Inc.

19300 Germantown Road | germantown | MD 20874 | USA

—0 QIAGEN: We approach IR to be “American in the U.S.” and “European in Europe” — and always reachable

— Sample to Insight
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NY
Time
00:00
01:00
02:00
03:00
04:00
05:00
06:00
07:00
08:00
09:00
10:00
11:00
12:00
13:00
14:00
15:00
16:00
17:00

FRA
Time
06:00
07:00
08:00
09:00
10:00
11:00
12:00
13:00
14.00
15:00
16:00
17:00
18:00
19:00
20:00
21:00
22:00
23:00

Monday
“‘Results release day”

Global leadership call
Public announcement
Sell-side calls (to 1 a.m.)

Tuesday

“‘Results IR call day”

Media calls

IR conference calls

Follow-up calls

Wednesday
“Travel day”

Thursday
“‘Roadshow day”

Roadshow

Roadshow

Friday
“‘Roadshow day”

Roadshow

Roadshow

—0 QIAGEN: We announce news at times to reach all shareholders and analysts worldwide — not just Europe

— Sample to Insight
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IR days on the road:
W 47% in U.S.

m 47% in Europe

M 6% in other regions

Sell-side broker conferences:

m 45% in U.S.
M 55% in Europe

—0® QIAGEN: We allocate ~50% of CEO / CFO and IR team travel to U.S. activities

— Sample to Insight
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ABCs of Investor relations

A — Analyze shareholder base and potential targets

B — Background potential targets on equity story

C — Conduct CEO / CFO discussions as close

Our ground rule:

“No one talks to CEO / CFO without prior discussion with IR gt M i F I D
** @ Markets in Financial
* 4k Instruments Directive

—® QIAGEN: We are pushing phone calls and site visits as MiFID 2 leads to reduction in broker activities

— Sample to Insight
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U.S. GAAP and IFRS annual reports

'QIAGEN
Financial Report 2017

= T

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F

2]
@

» Solid 2017 performancs as QIAGEN moving ahead an 3 Group adjushed nst solas risa 6% of consfant sxchangs

[ REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR. (g) OF THE SECURITIES EXCHANGE ACT OF 1934 @ new growth frajsciory ratss (CER) to $1.42 billion
or ¥ Adjusted opsrofing income grows 14% to $371.5 » Adjusted diluted EPS of $1.27 pershors . $1.11in
# ANNUAL REPORT PURSUANT TO SECTION 13 O 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 For the fiscal year ended million 2016
December 31, 2017
> Fres cash flow of $196.7 million, impacted by $89 > Susteining growth frajactory foward 2020 goels with
or millin of resiructuring end lifigation setlsment paymsnts  Sample fo Insight portfolio

0 TERANSITION REPORT PURSUANT TO SECTION 13 OR. 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 For the transition period from
to

or

0 SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 Date of event requinng
this shell company repart

Commission File Number 001-438332

QIAGEN N.V.

(Exact name of Registrant az specified in itz charter)

n'a

ey 2017

QIAGEN N.V. IFRS Annual Report

{Tran:lation of Registrant’: name in Englizh)

The Netherlands
{Jurizdiction of incorporation or erganization)

An exciting future CANCER-ID The dawn of a new age W allin our gut

Hulsterweg §2

—0 QIAGEN: We produce results in U.S. GAAP and IFRS to address investor needs and regulatory rules
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What time of day do you make announcements? Middle of the night for U.S. investors?
IFRS reporting? Do you offer a reconciliation or explanation of key differences to U.S. GAAP?

How easy is it for the U.S. financial community to reach you via phone and e.mail?

How culturally prepared are your CEO / CFO and the IR team for the U.S.?

How prepared are you for a U.S. activist attack? Who are your friends in the U.S.?

—@ (Call to action: Consider how to make your IR program more “U.S. investor friendly”

— Sample to Insight
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So let me give a call to action:

@
A
A

Play chess, not checkers —

use clever ways to gain visibility
and attract attention

O Case study: Merck KGaA

00 Case study: Actelion

—@ (Call to action: Let’s find ways to get more U.S. investors in German companies

— Sample to Insight
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—0@ (Case study

— Sample to Insight

MERCK Known in the U.S. as ... "Merck KGaA, Darmstadt, Germany”

EvErcore ISI

Health Care | Life Science & Diagnostic Tools

July 11, 2018
MERCK KGAA Luke Sergott Ross Muken
MRK-DE | €85.32 212 446 5634 212-653-9023
Iuke_sergolt@mrmreisi.com Russ.Muken@evermreisi.mm

OUTPERFORM | TARGET PRICE: €93.00

When It's a Family Tradition; Initiating

Com|
=t Coverage at Outperform

Market Capitalization (M): €43,016

Shares Outstanding (M): 435 ’ ) )

szw ek Ranger e ::'r:':! ngalglangnr{ng on Merck KGaA (MRK-DE) with an outperform rating

Dividend Yield: 1.5%

Fiscal Year End Dac Unique European healthcare conglomerate playing in three
attractive industries and trading at discount to peers

Eamings y Merck has three main businesses in the biopharma, life sciences, and

2018E 2019E 2020E industrials (mainly pigments and semiconductors). The stock currently

trades at discount to peers on each industry according to our SOTP, and

Fwr FVRAvena A3x A2x ANy wa halisva Marrk Kol [ + an inavn i Annarh it

SIGMA-ALDRICH

J.PMorgan CAZENOVE

Europe Equity Research 19 September 2018
Neutral
Merck KGaA (MRK GR) Price: €87 20
18 Sep 2018

Key Takeaways from our 2018 Life Sciences CEO
Conference Call

Last week. we hosted a conference call with Udit Batra, CEO of Life Science at Merck KGaA. in the context of
the 2018 JP Morgan European Healthcare CEO Conference Call Series (transcript available on request). The call
centered on growth outlook by division. including specific growth drivers, and briefly discussed the company’s
focus going into 2019.

: Merck KGaA gains access to U.S. investors through sell-siders covering acquired subsidiary

25



Swiss biotech company acquired by Johnson & Johnson in 2017

M Only listed in Zurich
B Recognized in Extel rankings for outstanding IR (U.S. and Europe)

ANNUAL J.P. Morgan

,..."*' | Healthcare Conference
' e e 7
18 AMERICAN A\
A2 e COLLEGE of P . R
CARDIOLOGY - J-"Qi’ We help the world breathe
W - PULMONARY +» CRITICAL CARE + SLEEP
0Ny
1

Roland Haefeli

—8® (Case study: Actelion combined as many IR trips as possible with medical industry and sell-side conferences

— Sample to Insight
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o How could you expand your sell-side interest in the U.S. without aggravating your European analysts?

e Do you have business units that have U.S. peer companies and could be a way to gain attention?

e Are your top leaders at industry conferences that are well attended by key investors and analysts?

—@ (Call to action: Consider how to make your IR program more “U.S. investor friendly”

— Sample to Insight
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So let me give a call to action:

Q@

TS

e Do roadshows right —
visit the right investors...

in the right cities...
with the right planning

O Case study: Exane BNP

—@ (Call to action: Let’s find ways to get more U.S. investors in German companies

— Sample to Insight



03% 81%

say MIFID 2 means more work, complain about increase in
but not going to expand teams direct requests from buy-side

63%

do not want to organize
roadshows themselves

/1%

want more investors in the U.S.,
VS 64% in Europe

53%

expressed difficulties in
booking roadshows

—8® MiFID 2 stinks: It is creating a mess for corporates — more inbound visits and direct buy-side contact

Source: Exane BNP survey (October 2018)

— Sample to Insight
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WANE BNP PARIBAS | tasight

“This is not rocket science, but it is an
art to find the right investors in the right
cities and avoid travel hassles.”

Benedicte Thibord

U.S. roadshow planning views

B Don’t waste time on investors who cannot invest overseas
0 Also avoid those interested in competitor checks

M |ogistics are far more critical than in Europe
O Big distances can mean big weather issues
0 Travel East to West — use time zones to your advantage
00 Remember holidays — federal, state and religious

M Look for meeting critical mass in selected cities
O Consider video conference before visit
0 Combine trips with visits for other corporate needs

@ Small and mid-cap companies:

O Pick times when calendar not busy with U.S. company
reporting and broker conferences

—0® (Case study: Make sure to be aware of key issues particular to U.S. investor relations

— Sample to Insight
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MDAX / TecDAX / SDAX top holders

September 30, 2016 mimm  Norges Bank Investment 44%3;99354
vs. September 30, 2015F Management (Norway) 718,
B Deutsche Asset Management 4.323,6
Investment GmbH 3.717,1
B Alianz Global Investors GmbH 3.890,9
3.946,0
mmm [nvestment AB Kinnevik 2.566,2
(Investment Management) 2.320,6
b MFS International (U.K.), LTD 2.5454
= 1.727,4
g Capital World Investors (U.S.) 2.304,3
26111
B Deka Investment GmbH 1.720,4
1.553,0
BE= MFS Investment Management 1.662,3
1.969,4
E Capital Research Global 1.545.4
Investors (U.5.) 2.011,3
B OppenheimerFunds, Inc 1.499,9
1.659,9
® 30.09.2016 ® 30.09.2015 0 2.000 4.000 Rezo Kanovich

Um die Indexperformance bereinigtes Investment in Mio. EUR

—® (Consistency in the “usual suspects” among top U.S. holders in MDAX / TecDAX / SDAX companies

— Sample to Insight
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MDAX top holders

September 30, 2016 BIEm  Norges Bank Investment I 3.508,7
I 3.344,
vs. September 30, 2015 Management (Norway) 3345
B Deutsche Asset Management I .665,2
Investment GmbH I 2.256,5
mEW [nvestment AB Kinnevik I 2.566,2
(Investment Management) I ©.320,6
BSJE  MFS International (UK, LTD IS 2.513,0

I 17121

I Allianz Global Investors GmbH I ?.483,2
I 0.333,0

B  capital World Investors (U.S.) I ?.094,3
I, .422,2

5 MFS Investment Management I 1.615,1
I 1.920,2

B Deka Investment GmbH . 1.346,6
I .154,8

B OppenheimerFunds, Inc I 1.145,3
I 1.358,1

== TCI Fund Management, LTD I 1.125,5
I 1.389,3

®m 30.09.2016 = 30.09.2015 0 1.000 2.000 3.000 4,000

Um die Indexperformance bereinigtes Investment in Mio. EUR

—® (Consistency in the “usual suspects” among top U.S. holders in MDAX / TecDAX / SDAX companies

— Sample to Insight
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TecDAX top holders

September 30, 2016 B Deutsche Asset Management I 1.383,5
I 1.176,5
vs. September 30, 2015 Investment GmbH

I Allianz Global Investors GmbH I 1.152,1
I 1.064,2

== Norges Bank Investment I 044,0

Management (Norway) I 0116

= Alken Asset Management, LTD I 790,0

e I 395,7

BE=  Fidelity Management & Research . 480,0

Company I 19,2

E=:  lupiter Asset Management, LTD [ 4782

= k) I 4731

g Primecap Management Company [ 461,0
I 505,27

g Artisan Partners, L.P. B 4028
M 1602

g OppenheimerFunds, Inc B 384,1
I 2979

B Flossbach von Storch AG B 3560
. 420,7

m 30.09.2016 = 30.09.2015 0 1.000 2.000 3.000 4.000

Um die Indexperformance bereinigtes Investment in Mio. EUR

—® (Consistency in the “usual suspects” among top U.S. holders in MDAX / TecDAX / SDAX companies

— Sample to Insight




— QIAGEN

SDAX top holders

September 30, 2016 Bimm  Norges Bank Investment = 4‘3%:12
vs. September 30, 2015 Management (Norway) '

Hl Union Investment Bl 87,0
Privatfonds GmbH I 3280

Bl Deutsche Asset Management I 3848
Investment GmbH N 04,2

B  pjianz Giobal Investors GmbH I 347,2

I 5458

== Ilupiter Asset Management, LTD  Jl 249,7
(U.K) 2301

[Pl L)

S=g= 1.P. Morgan Asset Bl 248,5
Management (UK), LTD Hl 57,8

== Columbia Threadneedle .l 2351
Investments (U.K.) Il 1579

[Pl L

S=g= BlackRock Investment 2284
Management (U.K.), LTD 1 648

BE= Capital Research Gobal . 2109
Investars (U.5.) Bl 2253

[Pl L]

==g= Morgan Stanley Investment B 1899

m 30.09.2016 = 30.09.2015 0 1.000 2.000 3.000 4.000

Um die Indexperformance bereinigtes Investment in Mio. EUR

—® (Consistency in the “usual suspects” among top U.S. holders in MDAX / TecDAX / SDAX companies
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San Francisco

Artisan Growth, Artisan Value, Capital,
TIAA, Dodge & Cox, Frankiin, Blackrock,
Clearbridge, Cl, Salient, Ascend, Trinity
Alps, Balyasny, Fisher, Partner, Route
One, Alloy, One Fin, Passport, Mavenck,
Citadel, Aptigon

Los Angeles

Causeway, Capital, lvory, NWQ, HEW,
Canyon, Aristotle, Muwveen, Pimecap,
First Pacific

Case study: Why always the same accounts in New York, Boston and Los Angeles?

San Diego

Brandes, Globeflex, WCM

Utah
‘Wasatch

Des Moines

Principa

Alaska
McKinley (meet in NYJ)

©@ @ Q

©
®
®

® ®

Santa Fe
Thomburg

Denver
Janus, Marsico, Cambiar

Texas

(Dallas & Austin)
Carlson, Invesco, ERS, TRS

Madison
State of Wisconsin

Minneapolis

Muween

Chicago
‘William Blair, Harris, Citadel,
Columbia Wanger, Driehaus,

Sheffield, Perkins, Calamos, Artisan,

Anchor Bolt, Balyasny

Kansas City

Waddell & Reed, Scout, American

Century

Atlanta

Inwesco, Herndon, State of Georgia,

Copeland Capital

Source: Exane BNP Paribas insight, In orange: main Institutions active in European Small & Mid caps

Sample to Insight

Florida
Templeton, Impala, Vontobel, GGG

Connecticut New York
area

Alpine, Discovery, GE, Impala, Lone
Pine, Point72, Viking, Axiom,
Altrinsic, Conatus, American
Century

Canada

(Toronto & Montreal)
Inwesco, Cl Investments, CPP,
Edgepoint, 1832 AM (Ex-Goodman),
Gryphon, Madison, Jarislowsky,
Letko, OMERS, Mackenzie, Ontario
Teachers, PSP, Templeton, Black
Cresk, TD, AGF, Hexawest, CDF,
Empire Life

Boston

FMR, FIAM, MF5, Wellington, GMO,
M Cross, Eaton Vance, Putnam,
Highfields, Oechsle, Copper Rock,
‘Wells Fargo, Adage, BlueCrest,
Redwood

New York

Capital, American Century, Artisan,
TIAA, UM, Voya, Epoch, GIC,
Oppenheimer, First Eagle, Lazard,
Global Thematic, Fzena, NB, Vontobel,
Trilogy, Three Bridges Capital, Morges,
Soros, Mason, Permian, Axiom, Third
Point, PointState, EverPoint / Point 72,
Mawverick, Samlyn, G Weiss, Atlantic,
Millennium, Lone Pine, Folger Hill,
Wiking, Marianas Fund, Miura

Mid Atlantic

Blackrock Princeton , Dupont, Lord
Abbett, T.Rowe Price, Wellington,
Pennant Capital, Franklin Mutual,
Clearbridge, Harding Loevner,
Copeland, Brandywine, Legg
Mason.
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MDAX roadshow cities

—® (German companies have to test the waters outside of New York, Boston and Los Angeles

|

e wg&?\@' W

18 | 147,0 ==

-h

& Los Angeles | 3.827,9 | 12| 319,07

Rang| Stadt | Nominales Investment in Mio. EUR | Anzahl Investoren

@ GroBe der Punkte signalisiert Hohe des nom(na}gn Invéstments in Mio. EUR

@ nominales Investment je Investor in Mio. EUR

! >
__|Stockholm | 4.686,6 | 26
6 |Oslo | 3.996,2 | 9 | 4440 = ——

— Sample to Insight
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TecDAX roadshow cities

—® (German companies have to test the waters outside of New York, Boston and Los Angeles

= T
P / i
F g 5|0slo | 1.022,6 | 6 | 1

¢,
6 | Edinburgh | 798,5 | 11 | 72,6 =
= A, ,
1 |London | 4.321,5 | 104 | 41,6 =
-

|Iwaukee 141541 |4 133 10
4 # Boston | 767,6 | 20 | 38,0 7

[Pasadena | 475,4 | 1 | 4754 .9 | New York | 1.428,8 | 63 | 22,7 | 4
£’ Los Angeles | 580,5 | 7| 82,9 8

@ GroBe der Punkte signalisiert Hohe des nomlnalen Investments in Mio. EUR

N 3 |Paris | 2.171,8 | 102 | 21,3 =

7“3

oy

frankfurt | 4.099,1 | 37| 1108 2§

— Sample to Insight
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SDAX roadshow cities

—® (German companies have to test the waters outside of New York, Boston and Los Angeles

@ GroBe der Punkte signalisiert Hohe des nomlnalen Investments in Mio. EUR

— Sample to Insight
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Have you made an acquisition that can provide access to new sell-side analysts?

Do you have a U.S. subsidiary that would be interesting for a visit?

Who are your peer companies? Are there analysts in the U.S. interested in your industry?

How can you squeeze more out of your IR budget for travel? What are video conference options?

—@ (Call to action: Consider ways to target and attract U.S. shareholders outside New York and Boston

— Sample to Insight
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So let me give a call to action:

P4
1]

e Find a way for U.S. investors to settle
trades in your stock in U.S. dollars —

get over the bad history of ADRs
O Case study: Morphosys

—@ (Call to action: Let’s find ways to get more U.S. investors in German companies

— Sample to Insight
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Do you offer a way for U.S.
Investors to trade your stock
iIn U.S. dollars?

—® A quick quiz: Do you provide access to investors to settle trades in U.S. dollars?

Losing
access to
potential
investors!

— Sample to Insight
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Top 20 Depositary Receipt holders (As of December 31, 2016)

DRAUM EQUITYAUM % PORTOLIO DOMINANT

INSTITUTION NAME ($BILLION)  ($BILLION) (DR/EQUITY) ORIENTATION 1
Capital World Investors (U.S.) 21.64 566.32 3.82 Active Los Angeles
Fidelity Management & Research 1976 BOZ.31 2.46 Active Boston
Baillie Gifford 16.43 113.60 14.46 Active Edinburgh
BlackRock 14.67 1,431.88 1.02 Passive  San Francisco
T. Rowe Price 1417 537.40 2.64 Active Baltimore
Dodge & Cox 1411 15813 8.92 Active  San Francisco
Fisher Investments 13.35 58.37 22.87 Active  San Francisco
Wellington Management 11.53 442.01 281 Active Boston
Lazard Asset Management 1116 80.27 13.90 Active New York
Dimensional Fund Advisors 1110 309.24 3.50 Passive Austin
Capital Research Global Investors (U.S.) 10.69 425.46 2.51 Active Los Angeles
The Vanguard Group 10.40 2,130.06 0.49 Passive Malvern
OppenheimerFunds 9.52 139.35 6.83 Active New York
BlackRock Investment Management (U.K.) 872 300.09 2.01 Active London
State Street Global Advisors 8.43 831.62 1.01 Passive Boston
Aberdeen Asset Managers 8.29 99.35 8.34 Active London
Harding Loevner 779 26.32 29.58 Active NYC Metro
Franklin Advisers 743 100.20 7.42 Active  San Francisco
Arrowstreet Capital 671 38.93 17.25 Passive Boston
Primecap Management 6.22 10313 6.03 Active Pasadena

—@ If you answered “no,” you are losing out on access to >$200 billion of U.S. funds that only invest in dollars

Source: BNY Mellon 2016 ADR Report

— Sample to Insight
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Welcome to the world of American Depositary Receipts (ADRS)

B U.S. dollar-denominated instruments issued by a
depositary bank and traded in the U.S. market

B Represents ownership of underlying shares deposited
in local custody

B ADRs and local shares are fungible

f::: vn 3 R

o e

b Vi i CUSIP 233829 30 &
DA[NlLERBENL
Gitelank, NH. w0 mativmal banding mssccieliom copamped and cristing wmdin the loves of the United Sates of Tfwerive. @)
yl/\ﬂd’oo’ (the -.(/va-», A 4:&/’ n»/r/'aa lhat

—® ADRs are a way for U.S. investors to trade your stock in U.S. dollars on a U.S. exchange or OTC market

Source: Deutsche Bank

— Sample to Insight
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U.S. Investor U.S. Investor
Brokers buy Brokers sell
ADRsin US ADRs in
markets the US

U.S. Broker E— U.S. Market D E— U.S. Broker

Issue ADRs Cancel ADRs
l Depositary Bank l

Brokers sell shares

Brokers buy shares
on home market and on home market and
cancel ADRs.

create new ADRs.

l Local Custodian l
Depos

/ v%Ses%res
+—

t shares
Local Broker - Home Market
Buy shares Sell shares

Local Broker

—0® ADRSs explained: Banks buy and sell home market shares, offer “depositary receipts” in dollars to investors

— Sample to Insight

Source: Market Business News
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ADRs offer many advantages

For investors For corporates

B Restrictions: Certain funds can only hold |
dollar instruments and

u
B Convenience: Ease of holding since -
ADRs are treated like a U.S. stock
: : : u
B Economics: ADRs can be a cheaper trading option
than transaction costs for underlying foreign shares

Increase and diversify U.S. ownership
Raise visibility in the U.S. (customers, suppliers, etc.)
Facilitate U.S. employee stock ownership

Raise capital in the U.S. or use acquisition currency

But you are still exposed to foreign exchange risks

—® ADRs offer significant benefits to both investors and corporates — but still leave holder with FX risk

Source: Deutsche Bank

— Sample to Insight
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Types of ADRs

Program type

Unsponsored

Sponsored Level |

Sponsored Level |l

Sponsored Level lll

Description

ADRs traded on U.S. OTC market, use existing shares
No contractual relationship with company

Up to four depositary banks can establish

ADRs traded on U.S. OTC market, use existing shares
Company has contract with single depositary bank
ADREs listed on NYSE or NASDAQ

Use existing shares

ADRs initially placed with U.S. investors

Listed on NYSE or NASDAQ

SEC filing
requirements

Form F-6
129g3-2(b) exemption

Form F-6
12g3-2(b) exemption

Form F-6
Form 20-F

Form F-6
Form 20-F
Form F-1

—0® Four different types of ADRs are available to you — not everyone needs a sponsored program

— Sample to Insight

Capital
raising?

No

No

No

Yes
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“U.S. listing wave” among German companies

O DAIMLER PFEIFFERL::EVA(;UUM
) ALTANA |
gL, e AIXTRON
P S FRESENIUS
SIEMENS e-an N MEDICAL CARE

A Ty
) cvotec ;‘ I (Infineon

We create chemistry

Deutsche Bank EPCOS A“ianz @

—® At one point 18 German companies were listed on NYSE or NASDAQ — or nearly half the DAX index!

— Sample to Insight
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The listing and delisting of German firms on NYSE and
NASDAQ: Were there any benefits?

Wolfgang Bessler®*, Fred R. Kaen®, Philipp Kurmann?, Jan Zimmermann?

2 Center for Finance and Banking, fustus-Liebig-University Giessen, 35394 Giessen, Germany
b Whittemore School of Business and Economics and the International Private Enterprise Center,
University of New Hampshire, Durham, NH 03824, USA

“For major corporations active on an international level it is absolutely essential to be repre-
sented in all of the important capital markets. This is the only way to make sure that sufficient

ARTICLE INFO ABSTRACT capital can be raised at acceptable cost.”

Daimler CFO Liener (1995)
Article history: From 1990 through 2005 18 German firms listed their shares in th
Received 22 December 2011 US. in the hopes of increasing their market values and lowerin “Our [Daimler] analyses have shown that a listing on the New York Stock Exchange does not

Accepted 3 January 2012

their cost of capital. We examine whether these anticipated ben
Available online 11 January 2012

efits materialized and find the companies obtained no valuatio
benefits from their listings. The absence of valuation benefits ma

offer Daimler any significant advantages that would justify the work and expense connected
with the listing.”

JEL classification: explain why 13 firms have delisted since 2006 once Rule 12h-6 wa Daimler website (2010)
gi: adopted that enabled firms to delist without having to continue t_
G30 file reports with the SEC. Other factors were the passage of SOX,
changes in German corporate governance laws and the emergence
Keywords: of alternative trading platforms.
BF(ISS listing © 2012 Elsevier B.V. All rights reserved.
elisting

Market segmentation
Bonding theories
Cost of capital

—® But then came the financial crisis and Sarbanes-Oxley — so German companies abandoned Wall Street

) Source: Wolfgang Bessler
— Sample to Insight
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Current German sponsored ADR programs

A 4
ww FRESENIUS

v  MEDICAL CARE

sgark

etworks

Deutsche Bank

|nnqphnsus

vexeljet

Current EMEA listings on NYSE

Market Cap ($M

United Kingdom 1,587,853 37
Switzerland 479171 9
France 298,548 (5]
Metherlands —aJleb] 11
Germany 211,41 G
Spain 208,713 3
Belgium 180.888 2
Denmark 108,039 2
Italy 93,324 4
MNorway 7.742 -
Ireland 38,546 5
South Africa 34,049 7
Luxembourg 33.421 2
Israel 33,040 10
Finland 271192 1
Russia n277 Pl
Sweden 11,050 1
Turkey 8,976 1
Monaco 5145 B8
Greece 2,428 7

Grand Total 3.736,535 128

—® The outcome: Only a few German companies still have sponsored ADR programs on NYSE and NASDAQ

Source: NYSE data

— Sample to Insight



— QIAGEN

Europe, Middle East & Africa (EMEA)

Depositary Receipt trading value Depositary Receipt trading volume

South Africa Ost?/er
2% 0

Germany

» Other )
12% Russia

20%
France

Spain
5%

Luxemburg
3%
4%

Luxemburg ~

4%

France Finland '
6% 6% UK
Israel 20%
7% Switzerland
0,

Switzerland Netherlands 6% Israel .

9% 13% 8% .

- South Africa
Russia Netherlands
10%

8%

8%

Total DR value: $1.4 trillion Total DR volume: 61 billion

—® The outcome: Germany is underrepresented in ADR trading and losing access to potential U.S. investors

) Source: Citibank ADR Report
— Sample to Insight
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Case study: Morphosys Level Ill ADR offering

DR IPOs’

MorphoSys Announces Closing of Nasdaq e | masey S

Ipo through an QDS Oﬁer]ng and ExerC]Se iQIYl, Inc. China Software & Services $2,250

. ' . Kakao Corp.* Korea Media $1,000
of the Underwriters' Option to Purchase il nc. China  Software & Serviees 5483
Additional ADSs, Leading to Total Gross e —
I Morphosys AG Germany Biotechnology $239 D
1 1 . UTTIU
Proceeds of USD 239 million UXIN Cne e s225
HUYA Inc. China Media $207
HOME > MEDIA AND INUESTORS > INUESTOR & MEDIA INFORMATION > MORPHOSYS ANNDUNCES CLOSING OF NASDAQ 1PO... OneSmart International Education . Consumer
China . . $179
Group Ltd. Discretionary
April 23, 2018/ 10:05 pm, CEST Autolus Therapeutics plc* UK Biotechnology 173
. Commercial &
. . Sunlands China . .
Planegg/Munich, Germanu, April 23, 2018 : Professional Services 5150
Greentree Hospitality Group China Consumer Services 5143
MorphoSuys Announces Closing of Nasdag IPO through an ADS Offering and Exercise of the Underwnters' Option to o . Consumer
y . . Puxin Limited China . . S141
Purchase Additional ADSs, Leading to Total Gross Proceeds of USD 239 million Discretionary
. ) Huami Corporation China Fonsgmer s110
MorphoSus AG [FSE: MOR; Prime Standard Segment, TecDAX; OTC: MPSYY; NASDAQ: MOR) announced today the closing Discretionary
of its initial public offering (IP0) in the United States. The offering comprised the sale of 2,075,000 new ordinary Aslan Pharmaceuticals Ltd. Taiwan Health Care $42
shares in the form of B,300,000 American Depositary Shares ("ADSs") at a price of USD 25.04 per ADS. Each ADS Biofrontera AG Germany Pharmaceuticals 513

represents 1/4 of a MorphoSys ordinary share. Grand Total _m

Source: Bloomberg and Depositary Data Interchange.

—® (Case study: Clever decision by Morphosys to launch Level Il ADR and gain U.S. support for higher valuation

Source: Citibank 2018 ADR Report

— Sample to Insight
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ANNUAL FEE

SHARES OUTSTANDING (MM) NYSE NASDAQ

up to 10 $65,000 $45,000

20 $65000 $55,000

30 $65,000 $556.000

40 $65,000 $55,000

50 $65000 $55,000

&0 $65000 $75,000

10 $75600 $75.000

80 $86,400 $100.000

S0 $97.200 $100,000

100 $108,000 $100,000

120 $129,600 $125,000

140 $151,200 $135,000

160 $172,800 $155,000

NYSE annual listing fiee is $1,080 per mm shares outstanding in the U.5. (min 365K, max $500K)

INITIAL LISTING FEE NYSE NASDAQ
one time fee, at IPO $150K-$295K $125K-$225K
WYSE initial listing fae is $50K + $4,000 per mm shares outstanding in the U5, {min $150K, max $295K)

APPLICATION FEE NYSE NASDAQ
(non-refundable, credited against initial fee once listed) $25,000 $25.000
FEE PER ADDITIONAL SHARE ISSUED DURING YEAR NYSE
Up to and including 75 million £0.0048
Over 75 million up to and including 300 million $0.00375
Ower 300 million 30,0019

—® (Companies often cite listing and legal fees — up to $1 million a year — as a reason against a U.S. listing

) Source: NYSE
— Sample to Insight
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Market Activity v  Corporate Services

‘ Quote Q |»* Stock Screener

Company
Directory

Germany v

Dominican Republic
Egypt
Finland
France
Georgia
= ]
Gibraltar

Greece

-

OTC Link ATS

OTC MARKETS SECURITIES

Market Data

Blog OTCIQ

TOTALS 10:486 $1.4B éi.EEI 247_,}_'-26
SYMBOL COMPANY NAME MARKET CAP DATE JOINED INDUSTRY COUNTRY
Pink  AAALY Aareal Bank AG 2035145480  08/18/2012 Germany
axX ADDDF adidas AG 50,720675,019 10/01/2015  Sporting and athletic goods, misc ~ Germany
@xX ADDYY adidas AG 1763756479  11/02/2007  Sporting and athletic goods, misc ~ Germany
Pink  ADVOF ADVA AG Optical Networking 365941576 Germany
Fink  ADZCF Deutsche Bank Foreign bank and branches and Germany
Aktiengesellschaft agencies
0 AFRMF Alphaform AG 03/03/2014 Germany
Pink  AGATF Deutsche Bank Foreign bank and branches and Germany
Aktiengesellschaft agencies
Pink  AIAGY Aurubis Ag 3.739,500,000  05/16/2012 Germany
Pink  ALCKF Aixtron SE 1193467 431 03/27/2015  Special industry machinery, misc Germany

—0 (OTC Markets: Novel way for German companies to

Source: OTC Markets

“dip a toe” into the U.S. market with unsponsored ADRs

— Sample to Insight
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Are you offering U.S. investors a way to settle trades in U.S. dollars? Why not even an OTC listing?

How do you rate the attractiveness of your stock for U.S. investors?
How is your competitor landscape? How many are in the U.S.?
Has your company considered raising capital through a U.S. offering?

How would a U.S. listing help in terms of creating acquisition currency?

Do you need a U.S. listing for share-based compensation?

—@ Call to action: Consider the value of a U.S. listing for investors — as well as for use with other stakeholders

— Sample to Insight
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Improve access and visibility:
Act local, and even do it from Europe

Play chess, not checkers:
Use clever ways to gain visibility and attract attention

Do roadshows right:
Visit the right investors in the right cities with the right planning

Find a way for U.S. investors to settle trades in your stock in
U.S. dollars: Get over the bad history of ADRs

—8® Summary: Go big or go home. Let’s find ways to get more U.S. investors in German companies

— Sample to Insight
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—0@ Before | end, an update on the newest IR trend — Instagrammable investor meeting rooms

— Sample to Insight
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—® This was a standard room at the Goldman Sachs / Berenberg Germany conference — dull and boring

— Sample to Insight
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—® But this was the Westwing room — we all have to step up our game

— Sample to Insight
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