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Divergence in the credit and equity philosophies

What is Credit Research?

Credit Research Equity Research

-+

Focuses on the upside
potential and growth of the
investment

Focuses on the downside of
the investment and its risks

|
| |
-+

Maximum upside:
Theoretically infinite

Maximum upside:
Limited

-+

Focuses on ability to repay
creditors and on credit
protection

Focuses on earnings growth,
EPS and enterprise value

| b » .
Debt-financed acquisitions, share o Positive — for shareholders

Negative — for bondholders

, | buybacks, special dividends | |
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Corporate credit analysis — Combination of fundamental credit
analysis and relative value aspects

What is Credit Research?

B Company business risk
B Macroeconomic environment
B Industry drivers (e.g. Porter’s five forces, regulatory risks)
B Quality of business and assets; cyclicality of the operating business
B Quality/experience of management

B Company financial risk
B Operating performance (operating margin, cash conversion, free cash flow generation, capex plan)
B Credit metrics (e.g. net debt/EBITDA, interest coverage, cash-flow-based ratios)
B Headroom under current ratings
B Off-balance financial obligations (unfunded pension liabilities, operating lease liabilities, contingent liabilities)
B Available cash/cash equivalents and committed credit lines
B Management’s financial policy (dividend payments, share buybacks, debt-financed M&A, net debt target)
B Ownership structure

B Relative value
B Peer group comparison

B Credit curve trades, sector trades, trades based on improving credit quality, secured/unsecured/subordinated
securities

Source: UniCredit Research
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Corporate credit analysis — Frequently asked questions by Fixed
Income investors

What is Credit Research?

B Company business profile
B Envisaged mix of regulated vs. unregulated business
B Internationalization (potentially into higher-risk markets) vs. focus on core markets
B Expansion outside the company’s core business

B Financial profile

B Financial policy

B Rating commitment (“A flat” rating vs. “A-range rating” vs. “investment grade rating”)

Dividend policy
Capex plan (committed vs. uncommitted, maintenance vs. expansion capex)
Envisaged funding mix (equity vs. debt, fixed vs. floating, currencies)
Project finance structures (ring-fenced financings via SPVs?)
Structural subordination issues

B Net debt target/Leverage target
B Debt maturity profile
B Drawn and undrawn committed credit facilities, maturity of credit facilities
B Covenants included in financial debt
B M&A strategy and potential funding

Source: UniCredit Research
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IBoxx non-financials volume development by sector
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IBoxx non-financials issuance and redemptions

What is Credit Research?
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IBoxx non-financials maturity profile

What is Credit Research?
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Fixed Income investor — Not the shareholder’s ugly stepsister

What is Credit Research?

In recent years, companies have come to acknowledge the importance of bondholders

B Due to the high costs of equity operations, and as the current financial market environment is curtailing access to bank
debt, issuers are increasingly relying on the corporate bond market

B Increasing funding activity via the bond market has led to higher competition among issuers

B A higher percentage of corporate bonds in the funding mix has increased bondholders’ visibility and influence

B However, a volatile market environment might hamper access to the primary market

B Many companies have therefore recognized the need to balance shareholder and bondholder needs

B Although less “glamorous” than the equity side, bondholders must also be regarded as investors in the company, which
also entails the information requirements associated with this

B However, this requires understanding how the credit approach differs from that of equity and thus the need to provide

adequate services

B Credit Investor Relations with dedicated contact persons
B Non-deal-related roadshows also for credit investors

B Credit investor day

B Debt investor update calls

B The target is to establish a transparent and long-term relationship with the credit side, in order to ensure supportive
dialogue in all market environments

B Facilitate primary market activity via continuous communication with the credit side
B Bondholders price in intransparent communication!

Source: UniCredit Research
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Credit Research in the value chain

Corporate Credit Research Coverage

Product-
specialists

> Hedging

Rating
Advisory

Y
Relationship
Management

A

L

AI

Product
Structuring

»Documentation Trading |«

A A
Y | Y

®Origination = > Syndicate [« » Sales

Source: UniCredit Research
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Coverage — Secondary Market

Corporate Credit Research Coverage

Secondary Market
B Coverage of about 300 corporates (iBoxx/iTraxx indices)
240 Investment-Grade and 55 High-Yield Bonds
B Coverage divided among 8 corporate credit analysts, following a sector approach

B Usually larger coverage in Credit than in Equity Research (example Ultilities sector: 53 companies are currently being
covered)

B Frequent updates following the release of market-relevant information:
B Earnings releases/regulatory environment

B Potential M&A activities

B Rating changes, etc.

Providing investment recommendations for investors

Supporting the market-making efforts of UniCredit

Attending analyst meetings

Investor roadshows/conferences with sales

Regular contact with investors and media

Credit portfolio advisory

Source: UniCredit Research
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Coverage — Primary Market & Advisory Support

Primary Market

B Benchmark Bonds

B Schuldscheindarlehen
B Domestic Bonds

® Convertible Bonds

Corporate Credit Research Coverage

B In-depth analysis/new issue research report of the company/industry
following a meeting with the issuer’'s management and a site visit

B Numerous (undisclosed) rating assessments and pitch support for DCM
Munich (multinationals and German SME) and DCM Austria, ECM
Convertible bonds

B Pre-marketing roadshow to brief investors on the issuer and to provide the
issuer with frequently asked questions in preparation for the roadshow

B Investor calls

Advisory support for Corporate & Investment Banking divisions

DCM Munich, Austria, Milan, Paris
ECM Convertible bonds

Multinational corporates, private and corporate banking

Wealth management
Corporate Finance Advisory
Corporate solutions

Source: UniCredit Research
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Product Overview

Daily

Monthly

Event-driven

Corporate Credit Research Coverage

Daily Credit Briefing
High Yield & Crossover Update
Corporates & Financials Trade Signals

Euro Credit Pilot

Credit Flash
Credit View
Sector Flash
Sector Report

Issuer Profile >
Bloomberg Comments
E-Mail Comments
Investor Calls by phone

Source: UniCredit Research
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Example of a credit analyst’s start into the day:
Not for late risers; the early bird catches the worm!

08:15

Release of\l Finishing DCB
results Contribution

Update
Trading

08:20

Analyst
Conference Call

10:30 11:00

Call with
Investor
Relations

Entering Data in Spreadsheet

Call from Publication of
Press Credit Flash

Preparing Credit Flash

Corporate Credit Research Coverage

Call from
Investors

Source: UniCredit Research
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Daily products — Daily Credit Briefing

Corporate Credit Research Coverage

B Frequency: Daily at 08.30 CET

B Language: English

m Size: 8 to 20 pages

B Coverage: Review of previous day’s secondary market

trading (HG and HY), primary market activities,
update of and outlook for rating actions, M&A
activity, earnings announcements and any
company news of importance to the Euro credit
world. Also includes trading ideas/recommen-
dations and correlation comments. News until
08:00 CET is included.

Corporate Snapshot

National National Grid (Baa1s/A-s/BBBs) has released a solid set of
Grid plc 1H11/12 results, impacted however by one-off timing
(NGGLN) differences in FY10/11. Operating profit decreased 6% yoy to
(SR) GBP 1,420mn (consensus: GBP 1,429mn), but on an
underlying basis, operating profit was up 7% at constant
currency excluding the impact of timing and Hurricane Irene.

GBP 1,802m, GBP 131m lower than in the same period in
2010/11. Net debt rose to GBP 20.0bn at 30 September 2011
compared with GBP 18.7bn at 31 March 2011, reflecting the
impact of the investment program and foreign exchange
movements, which increased debt by £342m due to the
strengthening of the US dollar. The company confirmed its
"positive" outlook for 2011/2012, expecting another year of
good operating performance. However, the timing effects that
boosted earnings in FY10/11 are not expected to occur again in
2011/2012. The credit profile should have slightly weakened in
1H11/12. We keep our marketweight recommendation on the
name.

@ Un.c il 17 November 2011 Credit Research
Daily Credit Briefing

Credit Strategy Highlights

® What started a5 3 s0iid rebound session transformed into another day of
volatiity yesterday, which has been an ever more frequent ocourence
recently. At mid-day concem about the eurazone crisis acoelerated once
more, fis fime on reports circulating that peripheral banks are looking fo
extend acoess to ECE funding hrough a widening of the collateral range.
Mevertheless, aredit and equity markets calmed as the new Kalian
government under the lead of former EC Commissioner Monti was swom
in and Greece's interim g won 3 vote in
comfortably. Construckve economic data fom the US (industria
production accelerated 0.7% in Cctober vs. expectations of 04%) alse
helped and the Main (Sbp, 134bp) and XO both Bghtened (-22bp,
748bp) s did the Sen (-7bp, 282bp) and Sub (-20bp, 282bp). However,
US equities (S&P 500 -1.7%) took a late trading hour plunge when Fitch
stated in a report that furiher cantagion from the eurczone debit cisis
poses a risk to American banks. This sent the largest US banks (/P
Morgan, Morgan Stanley, Ci) to negative 4% on the day. Asian rading
is mixed this moming (Hang Seng -0.5%, Nikkei +0.2%) while investors
focus on the Spanish bond sale of EUR 4bn today. (Continued on the
nest page).

m iTrwer opening: Main 167/188bp, XO T627768bp, San 205/200bp. Sub
526/534bp

Relative Value Trading Idea

m After the release of 3Q11 results and the EBA mini stress test results
published on 27 October, we feed that our following trade iea is worth
being reiterated: We think SOCGEN 5418% 11/13-perp (struchured step-
up) offers an i P as a relative-value trade. The cash
price of EUR 56 leads i a yielki-to-cal of 42.7% and a yield to maturity of
7.2%, which we find highly atiractive vs. a yield-to-call of 14.6% and a
yield-to-maturity of .7% for the BNP 8.667% &/13-perp (no structured
step-up) at a cash price of EUR 81.

Operating cash  flow, before exceptional items, Top Credit Stories
. . m Industrials: Voestalpine refeases 1H11/12 results L
remeasurements, stranded cost recoveries and taxation, was T T S 5

® TMT: Vivendi releases good 8M11 resulis 7

= High Yield: Codere’s kalian and Argentine machine gaming drive 8411
results 1

= Banks: Bance Santander LT2 exchange; BayemLB reports 3011 results
10

= Corporate Snapshots: Kering (releases final 3Q11 report). National

Grid (salid 1H11/12 results); Rexam (3Q11 trading statement) 12
Market Overview
Tranx Page 13
Primary Market 13
Rafing Actions 14
Recent Credit Research 14

S e s b e

Source: UniCredit Research
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Example of a credit analyst’s work day

08:15

Release of @ Finishing DCB
results Contribution

Update
Trading

08:20

Analyst
Conference Call

10:30 11:00

Call with
Investor
Relations

Entering Data in Spreadsheet

Call from Publication of
Press Credit Flash

Preparing Credit Flash

Corporate Credit Research Coverage

Call from
Investors

Source: UniCredit Research
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Event-driven products — Credit Flash

Corporate Credit Research Coverage

B Frequency:
B Language:
H Size:

B Coverage:

Occasionally
English
3 to 4 pages

Event-related analysis of company-relevant credit
news, such as earnings announcements, rating
actions and M&A activities, which concludes with
an investment recommendation.

B Event description referring to impact on credit
Impact on expected development of credit profile
B Recommendation

11 November 2011

v UniCredit

RWE — 8M11 Results Recap

m Event: RWE has released OM11 figures in fine with ex
Revenues were down 09% yoy to EUR 3,167mn, whie EBITDA
decreased 21.1% yoy to EUR 8.244mn (UniCredit (E}: £.237mn). with
the Genman exit from nudear being the main reason for the deciine.
EBITDA from German Power Generation declined 33% yoy o EUR
2.380ma, while EBITDA in Trading/Gas Midstream decreased from EUR
75mn in 9M10 to EUR -B31mn in OM11, among other things due to the
high gas-io-oil spread and a weak trading result. In conirast. UK {+8B.8%
yoy tharks in particular due to cost cutling and improved efficiency) and
Upstream O & Gas (+ 85.0% yoy) improved. FFO generation was also
lower yoy at EUR 4.168mn (9M10: EUR 5.2B5mn). and was. although
combined with 3 EUR 372mn reduction i working capital and disposal
proceeds of EUR 02Bmn, not fully sufficient to cover EUR 4 Btn in capex
and EUR 2.7bn in dividends. Also due to an increase in provisions for
pension, nudear and mining of EUR 0.7bn, net debt (as reported by the
company) increased to EUR 30.8bn per 8M11 (FY10: EUR Z8bn, TH11:
EUR 20 Tbn). The credit profe deteriorated when compared to 2010, but
was rather stable com| © 1HI1, as we calulate ad] net
debtEBITDA of 3.1x (FYE10: 25x, 1H11: 3.0x). and adj. FFQinet debt of
25.2% (FYETD: 31.1%, TH11: 26.7%). The credit profile might deteriorate
further in 4011 and potenially fall short of guidance for the cument rating
(2. adj. FFO/net debt of 20%) by FYET1.

= Expected development of credit profileirating: The company has
confirmed its guidance communicated to the market in August FY11
EBITDA is siil expected to be down 20% yoy {FY10: 10.258mn). and
FY13 EBITDA is anticipated to be in the area of EUR @.4bn (pre-
disposals, except for the aiready contracted ones, based on commodity
prices on a markec-i-market base as of June 2011). RWE also
confirmed FY11 capex of EUR 6.5-7bn (slightly lower than originally
planned). With regard io the renegotiaiion of long-term supply contracts,
the company states fhat it has realized the first structural changes of the
contracts, but cid not give any further detalls regarding the topic, apart
from the confimation that the lion's share of the renegotiations is
expected for 2012 and 2013. In addiion, the company stressed that
there i no frm deadiine for the planned EUR 2 5bn capital increase, but
it remains subject to market conditions. To keep the current rating, the
main faclor is M our wew that RWWE shows steady progress m the
o of the credit measures in August
¥ the package, namely the EUR 11bn 2011-2013 disposal program (EUR
1.5bn aiready contracted), up to EUR 2bn in addiional hybrid issues untl
FYE12 and the mentioned EUR 2.5on capital increase are implemented
as planned, we see a good chanee that RWE's credit metrics wil recover
tolevels in ine with requirements for the cument rating again in 2012
= Recommendation: Despite the recent successful issue of a CHF 250mn
hybrid bond, we: note that the majority of the credit-supportive measures
FIWE intends to implement is stil pending, with the related execution risk.
However. we take comfort from RWE's strong commitment to a "solid A™
rating, and therefore keep our marketweight recommendaion on the
name. Bonds already trade at fair levels in the “A-" area, with a premium
to better-rated E.ON and should akready reflect all uncertainties related o
the name. ON RWE's cash curve, we see some value in RWE 6.625%
1118, trading at indicative levels of 110100

Credit Research

Credit Flash — Euro High Grade

Recommendation
Waretweight
Mizjor bond leause.
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Monthly products — Euro Credit Pilot

Corporate Credit Research Coverage

B Frequency: Monthly

B Language: English

m Size: ~80 to 90 pages

B Coverage: Key drivers of the Euro HG credit market,

considering credit fundamentals, market technicals
and spread development. Provides a top-down
credit asset allocation relative to the iBoxx credit
benchmark. Includes a bottom-up security selec-
tion (top picks) in each sector based on fundamen-
tal and relative value considerations an a review of
previous recommendations and trade ideas.

¢ UniCredit

Euro Credit
Pilot

Economics & FIFX Research
Credit Research
ch

Equity

£ £ Credit Outlook 2012

15011

o Crvt Piot

Source: UniCredit Research
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Event-driven products — Credit View/Issuer Profile

Frequency:  Occasionally
Language: English/German
Size: 20 to 40 pages

Coverage: In-depth and comprehensive analysis of a single
issuer. The company profile is presented as well
as a discussion of the business strategy and
evaluation of its financial profile, including a peer
group comparison. In addition, we present the view
of the rating agencies, our own view on the outlook
of the ratings, and our investment
recommendation.

Corporate Credit Research Coverage

6 unnedt 4 February 2011

Pirelli

 Firel, headquartered in Milan, is the fifth largest tyre manufaciurer in the
world in terms of tumover. i has leading positions in the high-end
prestige and premium segment and the high-technology segment of the
tyre market and generates around 35% of revenues in LatAM. Tyres

Credit Ressareh
Credit View - Automotive

meamwhile accounts for 88% of FY10E revenues after the son of
58%-owned Pirelli Real Estate in October 2010 and disposals of non-
core investments. Firell’'s non-tyre business stil comprises PZern
ModaFashion, mpporﬁ.g Firell’'s premium strategy, the Firel

which ngthen  Firell's
mummneml:bemg‘&een’ Pireli has been listed on the Mian Stock
Exchange sinoe 1822 and has market cap of ca EUR 2 7bn. Firelli has
nine major shareholders owning 48.2% of common shares (regulated
within 2 shareholders agreement). Including its shares in the
sharsholders agreement (203%), CAMFIN owns in tofal 20.22% of
common shares. The net financial position (from continuing operations;

in co. definition) at the end of 3010 was EUR B18.6mn. For FY10E,
Pirell targets sales of ~EUR 4.80n, an EBITDA margin (after

Financial Calendar
& March 2011 FY1D reeuits

PIRELLI'S MARKET GROWTH EXPECTATIONS

restructuring) higher than 12% (mplying an EBITDA of ~EUR 578mn)
and a net financial position lower than EUR 700mn.

& The company presented its new FY11-13 industral plan on 4 November
2010 in Mian. Pirelli said that in order to meet the plan targets it would
reffain from bigger MEA fransactions or a capital increase. Firelli intends
o invest cumulated expansion capex of EUR 1.8bn in FY11-15 {vs. EUR
1.5bn in FYDE-10). 00% of the nvestments are planned for the tyres
business (vs. B0% in FYDG-10). Capex will be invested as foows: 58% in
consumer tyres in LatAm & RDE, 27% i industrial tyres in LatAm &
RDE. 14% in consumer tyres in mature markets and 3% in industrial
tyres in mature markets. The company targets group revenues of > EUR
.05bn in FY13 (CAGR of B%). with growth mainly in the LatAm & APAG
regions and premium ftyre segments EBITDA {afier continuous
restructuring) is targeted o increase to around ~EUR 040mn in FY13
Firelli expects its net financial position to increase to < EUR 1.0bn at
FYE13 from < EUR 0.7bn at FYE10E

Pirelli is not rated by any agency. The group's strengths are its No. 5
position in #he European commercial vehidle and passenger car tyre
markets, with a profitable foothoid in the Central and South American
tyre markets; its focus on the higher-margin range of tyre products and
premium brand image: and a 34 exposure 1 the less cydical
replacement tyre market. We aisa note that the spin-off of Pireli Real
Estate and the disposal of Broadband solutions improved Firelli Group's
credit metrics. We calculated that net debVEBITDA {adi.) in LTM BM10
improved to 1.8 vs_ 2 8x at FYEDD. Using S&F'S corporate rafing marix,
we view the company’s business risk profle between Tai” and
“Satisfactory” given that s operaing margin i close to the FC tyres
businesses of leading peers MicheliniConfinental, mitigated by the fact
that Fireli is a significantly smaller tyre player compared to the market
leaders MichelinBridgestone. In terms of fnancial risk profie, we view
Pirel's debt leverage (confnuing operations) meanwhie as
“Intermediate” assuming an operating improvement according fo its
industrial plan and a conservative finandial policy.
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Source: UniCredit Research
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Event-driven products — Sector Flash/Sector Report

B Frequency:  Occasionally

B Language: English/German

m Size: ~5 to 20 (Flash), 30 to 100 (Report)

B Coverage: Sector analysis including fundamental drivers and

the competitive environment within one sector,
financial and peer group analysis, outlook on rating
trends as well as sector specific legal, regulatory
and environmental risks.

a . 4. Oktober 2011 Credt Research
d unﬂ.e‘it Sector Report - Corporates

Corporate Schuldschein Loans oo N 3
Product characerslics. 3

Definfion_ 3

Stability in turbulent times T —
= The Corporate Schuldschein loan market has proven robust - despite  MeQUIBINYY ATaCIVeness 0 MVESIDRE &
currently volale bond markets. Since Schukdschein loans are "hold-io- oo ke il 1
matury” products, this market is less volatde than the corporate bond EC8 eighity of Schudscheln loans 10
market, which is reflected in lower spreads versus comparable bonds "W"“lmig
traded on the secondary market. Tadtond lsses 12
Sl and MEQUITHEZE] COMOFEIE ISEUESE 3

= We estmate YTD issuance volume in the in loan o o
market at EUR 34bn {up to the end of Seplember 2011). The curent ket ®
level of activity supports the expectation that the Schuldschein loan mar- Lian GOSN 3nd GerTan SVE B __ 16
ket will retum to its typical volume of EUR 5bn in full-year 2011, In e ETE 1o

2010411, the market structure has onoe again been dominated by issues
placed by larger {mostly unrated) Miislstand companies (SMES) with

good credit standing and consolidated revenues typically in a range of | il ™
EUR 200mn to EUR 2.500mn. Transaction sizes have mosily been be- P 5 et e Lo
tween EUR 20mn and EUR 200mn. = Sector Fsh—
mun%?‘mmmmn Ve 2010724

= With the bond markets so jitery and volatile, trends similar to those dis- = Secior Report — Gaman Schuldscheln Loans — 3
cemible m the recond years 2008 and 7008 have already begun to re- Dezemier 2010
ememe. A number of companies are Merefore again = m""“““m‘mm
Schuldschein issues this year, even though they could have acoess to »  Seclor Report - Gemman Schusisenein Loan - 10
the bond market. In 2D080, Schuldschein loans had already atiracted Jull 2008

& R = Sechor Flash — Back fo the mots — 2 2000

the attention of corporate finance departments, experiencing a vertable | ey LLen ComOME CTLEEN L0 o
boom that was also due to the volatiity of the corporate bond market and A booming market —22 Jul 2008
the resultant increase in investor interest in buy-and-hold products, Ny~ *  SECIET Report— Lntemenmens Schudschen
merous large investment-grade firms. as well as foreign issuers from e i ek v
Europe discovered the attractiveness of this market segment and mar-  »  Secior Report - Corporaie. Loans -
keted their fransactions very successfully. prompted by the desire o tap m"%;m"ﬂmm-

the German and European Schulkdschein investor base. not least in order
to diversify their creditor structure This boosted the corporate Schuld-
schein loan market to 3 size of approximately EUR 15-20bn in 2008 and

= For issuers, the advantages of Schuldschein loans include: quickness

community. The investor base for Schuldschein loans consists of banks,
insurance companies and investment funds, principally from Germany
and Austria, but also from a number of other European and Asian coun-
tries.

a For investors, the way in which Schuidschein loans are freated under mm_mgmm}
IFRS i one of their attractons. These insruments are reated as joans  +4889 376-13246
and therefore do not have to be marked to market, which makes them ~ SeniEmargun=digoup.de
particularly interesting for buy-and-held investors. In addition, investors  Eoomierg
can enhance their credit portiolio diversification by invesing in new  UCER
names from the upper levels of the Gemuan SME segment or non- |
German issuers. A TESESITIL UNCTEOUD, £

[——— - Som it g b it

Source: UniCredit Research

Corporate Credit Research Coverage
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Credit Research MRE3

Credit Research

Corporate Credit Research Set-up

MRE3
Luis Maglanoc, CFA
Global Head
l , l
Financials Credit Research Corporate Credit Research Credit Strategy & SC Research
MRES3FI
Franz Rudolf, CEFA MRESCC MRESCS
Head7 Stephan Haber, CFA/ Dr. Philip Gisdakis
Dr. Sven Kreitmair, CFA Head

Alexander Plenk, CFA
Deputy Head

Co-Heads

B Banks & Insurance
B Covered Bonds & Agencies

B Regulatory & Accounting
Service (RAS)

B High Grade
B High Yield/Crossovers
m CEE

B Credit Strategy
B Structured Credit

Source: UniCredit Research




¢ UniCredi

Corporate Credit Research Team

Corporate Credit Research Set-up

UniCredit’s Dedicated Research Department

B The UniCredit Corporate Credit Department follows a sector approach, i.e. each analyst covers his/her own sectors in HG and HY. The sector
approach is combined with product responsibilities. While Sven Kreitmair is responsible for HG publications, Stephan Haber is responsible for
HY and CEE publications.

B Although none of the analysts can be purely assigned to HG/HY/CEE, FTEs are roughly split as follows: 5 FTEs for HG (including unrated
issuers), 2 FTEs for HY and 1 FTE for CEE.

B The total team comprises 8 credit analysts who cover more than 200 corporate issuers, i.e. the whole iBoxx (cash bond index) universe and
iTraxx (CDS ) index plus an additional 55 HY issuers and 15 CEE issuers.

Stephan Haber, CFA
Co-Head of Corporate Credit Research
Telecoms, Media, Technology

Dr. Sven Kreitmair, CFA
Co-Head of Corporate Credit Research
Automotive & Mobility

Jana Arndt, CFA Max Huefner Kai Zirwes Rocco Schilling, CFA Susanne Reichhuber Dr. Manuel Herold
Senior Credit Analyst Credit Analyst Credit Analyst Credit Analyst Credit Analyst Credit Analyst
Basic Resources, Chemicals, Aerospace Industrial Consumers, Utilities Oil & Gas, Travel &
Construction & & Defense, Packaging Transportation, Media, Healthcare Leisure
Materials, Industrial Pulp & Paper

Goods & Services

Source: UniCredit Research
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Euromoney Credit Research Poll

Corporate Credit Research Set-up

Euromoney Fixed Income Investors Survey — Credit Research Poll 2011

UNICREDIT OVERALL RESULTS

CREDIT RESEARCH CATEGORIES 2011 2010 2009 2008 2007
Covered Bonds & Pfandbriefe 1 1 NA 2 1
Supranational & Agencies 1 2 2 7 1
Banks 3 3 4 10 5
Autos 4 3 2 4 3
Emerging Market Sovereigns™** 9 4 1 5 3
Sovereigns* 5 5 2 9 4
Telecom, Media & Technology 6 5 5 6 5
General Industries 5 5 3 6 3
Utilities 5 5 4 6 7
High Yield 7 5 5 8 4
Consumer Products & Retail 5 6 4 5 5
Non-Bank Financial Institutions 7 7 5 10 5
Emerging Market Corporates 9 - 6 8 5
OVERALL RESULTS

Overall Credit Research 5 5 4 8 5
Overall Trade Ideas 7 6 4 - 2
Overall Credit Strategy 5 7 6 8 5

TOP 5 overall ranking in the Euromoney Poll during the last three years for Pan-European Credit Research
UniCredit was #7 in HY Research in 2011 versus #5 in 2010; HY momentum was lost due to restructurings/job cuts in the past

A strong primary market pipeline combined with higher secondary market volumes should improve visibility of our HY research and support
better rankings in the future

Hence, we expect to improve our HY ranking rather than only defending it going forward

Source: Euromoney; UniCredit Research
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UniCredit Research on Bloomberg: UCCR

UCCR

Z UniCredit

Global Credit Research

1)
4)
5)

Austr
Jopan

Credit Strategy

) Daily Credit Briefing

) Evening Credit Roundup

) Euro Credit Pilot

) Strategy Update/Flash/View
) High Yield Pacenotes

) Credit Strategy Special

) Securitization Research

) EEMEA Corporate Strategy

oli
21

Corporate Credit Research Set-up

UniCredit Bank AG

Arabellastrasse 12

D-81925 Munich, Germany

Tel: 49 89 378 11600

Web: www.research.unicreditgroup.eu

Credit Research
Credit Flash
Credit View

1) Sector Report / Sector Flash

2) Euro High Yield & Crossovers
13) Corporate Credit Chartbooks

4) Corporate/Financial Trade Signals List
») Euro High Grade Compass

Bank & Insurance Watch/
The Financials Chartbook

17) Regulatory & Accounting Briefing
) Covered Bond & Agency Research

EEMEA Corporate Credit Research

mony 43
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Your contacts

UniCredit Corporate Credit Research

Dr. Sven Kreitmair, CFA, Co-Head
Automotive & Mobility

+49 89 378-13246
sven.kreitmair@unicreditgroup.de

Volker Maslo
+49 89 378-12555
volker.maslo.extern@unicreditgroup.de

Stephan Haber, CFA, Co-Head
Telecoms, Media, Technology
+49 89 378-15192
stephan.haber@unicreditgroup.de

Jana Arndt, CFA

Basic Res., Industrial G&S, Construction & Materials
+49 89 378-13211

jana.arndt@unicreditgroup.de

Dr. Manuel Herold

Oil & Gas, Travel & Leisure

+49 89 378-12650
manuel-bastian.herold@unicreditgroup.de

Imprint

Corporate & Investment Banking
UniCredit Bank AG

Credit Research

Arabellastr. 12 — MRE3CC
D-81925 Munich

Max Hufner

Chemicals, Aerospace & Defence, Packaging
+49 89 378-11294
max.huefner@unicreditgroup.de

Susanne Reichhuber

Utilities

+49 89 378-13247
susanne.reichhuber@unicreditgroup.de

Rocco Schilling, CFA
Consumers, Healthcare

+49 89 378-15449
rocco.schilling@unicreditgroup.de

Kai Zirwes

Media

+49 89 378-11962
kai.zirwes@unicreditgroup.de
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Disclaimer

Our recommendations are based on information obtained from, or are based upon public information sources that we consider to be reliable but for the completeness and
accuracy of which we assume no liability. All estimates and opinions included in the report represent the independent judgment of the analysts as of the date of the issue. We
reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this information or to discontinue it altogether
without notice.

This analysis is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any
financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or subscription of or solicitation of an offer to buy or subscribe
for any financial, money market or investment instrument or any security nor (iii) as an advertisement thereof. The investment possibilities discussed in this report may not be
suitable for certain investors depending on their specific investment objectives and time horizon or in the context of their overall financial situation. The investments discussed
may fluctuate in price or value. Investors may get back less than they invested. Changes in rates of exchange may have an adverse effect on the value of investments.
Furthermore, past performance is not necessarily indicative of future results. In particular, the risks associated with an investment in the financial, money market or investment
instrument or security under discussion are not explained in their entirety.

This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining individual advice. Investors must make their own
determination of the appropriateness of an investment in any instruments referred to herein based on the merits and risks involved, their own investment strategy and their legal,
fiscal and financial position. As this document does not qualify as an investment recommendation or as a direct investment recommendation, neither this document nor any part
of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever. Investors are urged to contact their
bank's investment advisor for individual explanations and advice.

Neither UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul
Degerler A.S., Zagrebacka banka and UniCredit Bulbank nor any of their respective directors, officers or employees nor any other person accepts any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith.

This analysis is being distributed by electronic and ordinary mail to professional investors, who are expected to make their own investment decisions without undue reliance on
this publication, and may not be redistributed, reproduced or published in whole or in part for any purpose.

Responsibility for the content of this publication lies with:

a) UniCredit Bank AG, Am Tucherpark 16, 80538 Munich, Germany, (also responsible for the distribution pursuant to §34b WpHG). The company belongs to UCI Group.
Regulatory authority: “BaFin“ — Bundesanstalt fir Finanzdienstleistungsaufsicht, Lurgiallee 12, 60439 Frankfurt, Germany.

b) UniCredit Bank AG London Branch, Moor House, 120 London Wall, London EC2Y 5ET, United Kingdom.

Regulatory authority: “BaFin“ — Bundesanstalt fir Finanzdienstleistungsaufsicht, Lurgiallee 12, 60439 Frankfurt, Germany and subject to limited regulation by the Financial
Services Authority (FSA), 25 The North Colonnade, Canary Wharf, London E14 5HS, United Kingdom. Details about the extent of our regulation by the Financial Services
Authority are available from us on request.

c) UniCredit Bank AG Milan Branch, Via Tommaso Grossi 10, 20121 Milan, Italy, duly authorized by the Bank of Italy to provide investment services.

Regulatory authority: “Bank of Italy”, Via Nazionale 91, 00184 Roma, Italy and Bundesanstalt fur Finanzdienstleistungsaufsicht, Lurgiallee 12, 60439 Frankfurt, Germany.

d) UniCredit Bank AG Vienna Branch, Julius-Tandler-Platz 3, 1090 Vienna, Austria

Regulatory authority: Finanzmarktaufsichtsbehoérde (FMA), Praterstrasse 23, 1020 Vienna, Austria and subject to limited regulation by the “BaFin“ — Bundesanstalt fiir Finanz-
dienstleistungsaufsicht, Lurgiallee 12, 60439 Frankfurt, Germany. Details about the extent of our regulation by the Bundesanstalt fir Finanzdienstleistungsaufsicht are available
from us on request.

e) UniCredit Securities, Boulevard Ring Office Building, 17/1 Chistoprudni Boulevard, Moscow 101000, Russia

Regulatory authority: Federal Service on Financial Markets, 9 Leninsky prospekt, Moscow 119991, Russia
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f) UniCredit Menkul Degerler A.S., Bliylkdere Cad. No. 195, Blylikdere Plaza Kat. 5, 34394 Levent, Istanbul, Turkey
Regulatory authority: Sermaye Piyasasi Kurulu — Capital Markets Board of Turkey, Eskisehir Yolu 8.Km No:156, 06530 Ankara, Turkey

g) Zagrebacka banka, Paromlinska 2, HR-10000 Zagreb, Croatia
Regulatory authority: Croatian Agency for Supervision of Financial Services, Miramarska 24B, 10000 Zagreb, Croatia

h) UniCredit Bulbank, Sveta Nedelya Sq. 7, BG-1000 Sofia, Bulgaria
Regulatory authority: Financial Supervision Commission (FSC), 33 Shar Planina str.,1303 Sofia, Bulgaria

This report may contain excerpts sourced from UniCredit Bank Russia, UniCredit Tiriac Bank, Bank Pekao or Yapi Kredi all members of the UniCredit group. If so, the pieces and
the contents have not been materially altered.

POTENTIAL CONFLICTS OF INTERESTS

ABB 3; A2A 3; Air Liquide 3; Akzo Nobel 3; Allianz 1a, 1b, 3, 6a; Allied Irish Banks 3; Alstom 3; Arcelor Mittal 3; Atlantia 3; Aviva 6a; AXA 3; Banca Monte dei Paschi di Siena 2,
3; Banco Espirito Santo 3; Banco Santander 3; Bank of America 3; Barclays 3; BASF 3; Bayer AG 1a, 2, 3; BayernLB 2, 3; BBVA 3; BCP 3; BMW AG 2, 3; BNP Paribas 3;
Bouygues 3; CEZ 2, 3; Citigroup 3; Commerzbank 3; Crédit Agricole 3; Credit Suisse 2, 3; Daimler AG 3; Danone 3; Danske Bank 3; Deutsche Bank 1a, 2, 3; Deutsche Post 3;
Deutsche Telekom 3; Dexia 2, 3; DnB NOR 3; E.ON 1a, 3; EADS NV 3; EDF 3; Edison 2, 3, 4, 7; EDP 3; Endesa 3; Enel 2, 3, 4, 7; ENI 3, 7; Erste Bank 2, 3; Finmeccanica SpA
3, 7; Fortum Oyi 2; France Telecom 3; Gas Natural 3; GDF Suez 3; Gazprom 3; GE (industrial) 3; Goldman Sachs 2, 3; Hera 7; Holcim 4; HSBC 2, 3; HSH Nordbank 3; Iberdrola
3; IBM 3; ING 2, 3; Intesa Sanpaolo 2; ltalcementi 4, 6a, 7; JPMorgan Chase 3; KPN 3; Lanxess 2; Linde AG 1a; Lloyds Banking Group 2, 3; Lottomatica 2, 3, 7; LVMH 3; MAN
3; METRO 3; Michelin 3; Morgan Stanley 2, 3; Munich Re 3; Nederlandse Gas 3; Nestlé 3; Nokia 3; Nordea 2, 3; Novartis 3; OMV 2, 3, 4; Peugeot 3; Philip Morris 3; Philips 3;
PPR 3; Procter & Gamble 3; RBS 2; Renault 3; Repsol YPF 3; Roche 3; Shell 3; RWE 3; Saint-Gobain 3, 4; Sanofi 3; SCA 2; Schneider Electric SA 3; SEB 3; Siemens AG 3;
Société Générale 3; STMicroelectronics 3; Sudzucker 2; Svenska Handelsbanken 3; Swiss Re 3; Telecom ltalia 2; Telefonica 4; Telekom Austria 3; TP Group 3; Terna 2, 3;
ThyssenKrupp AG 3; Total 3; UBS 3; Unilever 3; Verbund 2, 3, 4; Vinci 3; Vivendi 3; Volkswagen 3; Wirth 2; Pfizer 3; AT&T 3; Banco Popolare Scarl 3; 3M Company 3; Johnson
& Johnson 3; Kraft Foods 3; Caterpillar 3; Verizon Wireless 3; Anheuser-Busch InBev 3; RZB 3; BPCE 2; WalMart 3; IPIC 1b, 2;

Key 1a: UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul Degerler
A.$., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated with it (pursuant to relevant domestic law) owns at least 2% of the capital stock of the company.

Key 1b: The analyzed company owns at least 2% of the capital stock of UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit
Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul Degerler A.$., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated with it (pursuant to relevant
domestic law).

Key 2: UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul
Degerler A.S., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated with it (pursuant to relevant domestic law) belonged to a syndicate that has acquired
securities or any related derivatives of the analyzed company within the twelve months preceding publication, in connection with any publicly disclosed offer of securities of the
analyzed company, or in any related derivatives.

Key 3: UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul
Degerler A.S., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated (pursuant to relevant domestic law) administers the securities issued by the analyzed company
on the stock exchange or on the market by quoting bid and ask prices (i.e. acts as a market maker or liquidity provider in the securities of the analyzed company or in any related
derivatives).
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Key 4: The analyzed company and UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit
Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated (pursuant to relevant domestic law) concluded an agreement
on services in connection with investment banking transactions in the last 12 months, in return for which the Bank received a consideration or promise of consideration.

Key 5: The analyzed company and UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit
Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated (pursuant to relevant domestic law) have concluded an
agreement on the preparation of analyses.

Key 6a: Employees of UniCredit Bank AG Milan Branch and/or members of the Board of Directors of UniCredit (pursuant to relevant domestic law) are members of the Board of
Directors of the Issuer. Members of the Board of Directors of the Issuer hold office in the Board of Directors of UniCredit (pursuant to relevant domestic law).

Key 6b: The analyst is on the supervisory/management board of the company they cover.
Key 7: UniCredit Bank AG Milan Branch and/or other Italian banks belonging to the UniCredit Group (pursuant to relevant domestic law) extended significant amounts of credit
facilities to the Issuer.

RECOMMENDATIONS, RATINGS AND EVALUATION METHODOLOGY

Company Date Rec. Company Date Rec. Company Date Rec.

ABB 01/03/2011 Marketweight EUTELS 01/02/2011 Marketweight RIFP 26/10/2011 Overweight
ABB 17/02/2011 Marketweight EUTELS 09/11/2010 Overweight ROSW 06/07/2011 Marketweight
ADENVX 07/12/2010 Underweight EWE 06/07/2011 Marketweight SABLN 21/06/2011 Underweight
ADENVX 09/11/2010 Underweight EXPNLN 09/11/2010 event driven SANDVK 09/11/2010 Underweight
AKEFP 07/12/2010 Underweight FGACAP 05/04/2011 Marketweight SANFP 18/02/2011 Marketweight
AKZANA 31/01/2011 Overweight FNCIM 29/07/2011 Marketweight SCABSS 01/06/2011 Marketweight
ALOFP 31/01/2011 Overweight FRTEL 09/11/2010 Underweight SCABSS 13/05/2011 no rec
AMCOR 04/05/2011 event driven GSK 04/11/2011 Marketweight SDFGR 12/08/2011 Marketweight
AMSSM 03/08/2011 Underweight GSK 18/01/2011 Underweight SDFGR 11/03/2011 Underweight
ASML 14/07/2011 Marketweight HERIM 03/08/2011 Marketweight SDFGR 10/03/2011 Marketweight
ASML 01/02/2011 Overweight HERIM 01/06/2011 Overweight SGOFP 01/08/2011 Overweight
ATCOA 01/03/2011 Marketweight HNDA 07/12/2010 Underweight SISIM 09/11/2010 Marketweight
ATLIM 03/08/2011 Marketweight HOLNVX 07/12/2010 Marketweight SKF 06/07/2011 event driven
ATLIM 03/08/2011 Marketweight JAPTOB 09/11/2011 no rec SLHNVX 18/08/2011 Marketweight
AUCHAN 04/05/2011 Marketweight KPN 27/07/2011 Marketweight SOLBBB 07/04/2011 Marketweight
BAYNGR 02/05/2011 Marketweight KPN 26/07/2011 Marketweight SZUGR 05/04/2011 Marketweight
BERTEL 30/03/2011 Underweight KPN 21/04/2011 Underweight SZUGR 21/03/2011 no rec
BERTEL 30/03/2011 Underweight KPN 21/04/2011 Underweight T 09/11/2010 Underweight
BERTEL 09/11/2010 Marketweight LGEN 04/08/2011 Marketweight TDCDC 01/03/2011 Marketweight
BFASM 05/10/2011 Marketweight LMETEL 22/07/2011 Underweight TDCDC 15/12/2010 Underweight
BFASM 03/08/2011 no rec LTOIM 05/09/2011 Marketweight TELEFO 12/08/2011 Marketweight
BGGRP 25/10/2011 Underweight LTOIM 07/12/2010 no rec TELNO 09/11/2010 Marketweight
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BHP 24/08/2011 Marketweight MANGR 05/10/2011 Overweight TITIM 19/04/2011 Overweight
BHP 03/08/2011 no rec MANGR 04/07/2011 Marketweight TITIM 19/04/2011 Overweight
BMW 01/03/2011 Marketweight MANGR 01/06/2011 Marketweight TKAGR 01/03/2011 Marketweight
BNFP 01/02/2011 Underweight MCFP 05/04/2011 Marketweight TKAGR 21/02/2011 Overweight
BPLN 25/10/2011 Overweight MCFP 08/02/2011 Underweight TKAGR 11/02/2011 Marketweight
BRIPL 07/12/2010 Underweight MCFP 04/02/2011 Underweight TKAGR 07/12/2010 Overweight
BRITEL 29/07/2011 Marketweight MEOGR 02/08/2011 Marketweight TKAGR 30/11/2010 Overweight
BRITEL 09/11/2010 Overweight MRKGR 28/04/2011 Overweight TLIASS 20/07/2011 Marketweight
BXBAU 04/05/2011 event driven MRKGR 09/11/2010 Marketweight TLIASS 19/04/2011 Underweight
CEIFP 09/11/2010 Underweight MTNA 26/10/2011 Marketweight TLIASS 19/04/2011 Underweight
CEZCO 04/05/2011 Overweight MTNA 09/02/2011 Overweight TLIASS 01/02/2011 Marketweight
COFP 04/05/2011 Overweight NEDG 13/10/2011 Marketweight TLMP 01/03/2011 event driven
CRHID 07/12/2010 Overweight NEDG 26/05/2011 Underweight TLSAU 09/11/2010 Underweight
DE 01/03/2011 Marketweight NOKIA 21/10/2011 Marketweight TOTAL 13/04/2011 Marketweight
DE 07/12/2010 Underweight NOKIA 21/10/2011 Marketweight TOYOTA 07/12/2010 Marketweight
DGELN 01/02/2011 Marketweight NOKIA 09/11/2010 Underweight TPSA 01/03/2011 Marketweight
DSM 05/10/2011 Marketweight OLDMUT 09/08/2011 Marketweight TSCOLN 05/10/2011 Overweight
EDENFP 07/12/2010 event driven PEUGOT 09/11/2011 Underweight VATFAL 01/06/2011 Marketweight
EDNIM 14/10/2011 Overweight PEUGOT 28/07/2011 Marketweight VERBND 29/04/2011 Marketweight
EEEKGA 04/08/2011 Underweight PEUGOT 28/07/2011 Marketweight VINCI 08/09/2011 event driven
ELIASO 13/05/2011 Marketweight PEUGOT 01/02/2011 Overweight VIVFP 03/08/2011 Marketweight
ELTLX 05/04/2011 event driven RDSALN 19/07/2011 Marketweight VLVY 04/02/2011 Overweight
ENBW 14/03/2011 Marketweight RDSALN 04/04/2011 Underweight VOD 19/04/2011 Overweight
ENELIM 20/09/2011 Marketweight REDELE 17/08/2011 Marketweight vw 01/02/2011 Marketweight
ENELIM 16/03/2011 Overweight REDELE 06/07/2011 no rec WPPLN 09/11/2010 Overweight
ENELIM 16/03/2011 Overweight REDELE 01/02/2011 Marketweight WURTH 01/06/2011 Overweight
ENIIM 28/04/2011 Overweight RENAUL 01/03/2011 Overweight

EUROGR 07/12/2010 Marketweight RENEPL 07/12/2010 Underweight

Overview of our ratings

You will find the history of rating regarding recommendation changes as well as an overview of the breakdown in absolute and relative terms of our investment ratings on our
websites www.research.unicreditgroup.eu and www.cib-unicredit.com/research-disclaimer under the heading “Disclaimer.”
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Note on what the evaluation of equities is based:
We currently use a three-tier recommendation system for the stocks in our formal coverage: Buy, Hold, or Sell (see definitions below):

A Buy is applied when the expected total return over the next twelve months is higher than the stock's cost of equity.
A Hold is applied when the expected total return over the next twelve months is lower than its cost of equity but higher than zero.
A Sell is applied when the stock's expected total return over the next twelve months is negative.

We employ three further categorizations for stocks in our coverage:

Restricted: A rating and/or financial forecasts and/or target price is not disclosed owing to compliance or other regulatory considerations such as blackout period or conflict of
interest.

Coverage in transition: Due to changes in the research team, the disclosure of a stock's rating and/or target price and/or financial information are temporarily suspended. The
stock remains in the research universe and disclosures of relevant information will be resumed in due course.

Not rated: Suspension of coverage.

Company valuations are based on the following valuation methods: Multiple-based models (P/E, P/cash flow, EV/sales, EV/EBIT, EV/EBITA, EV/EBITDA), peer-group
comparisons, historical valuation approaches, discount models (DCF, DVMA, DDM), break-up value approaches or asset-based evaluation methods. Furthermore,
recommendations are also based on the Economic profit approach. Valuation models are dependent on macroeconomic factors, such as interest rates, exchange rates, raw
materials, and on assumptions about the economy. Furthermore, market sentiment affects the valuation of companies. The valuation is also based on expectations that might
change rapidly and without notice, depending on developments specific to individual industries. Our recommendations and target prices derived from the models might therefore
change accordingly. The investment ratings generally relate to a 12-month horizon. They are, however, also subject to market conditions and can only represent a snapshot. The
ratings may in fact be achieved more quickly or slowly than expected, or need to be revised upward or downward.

Note on the bases of evaluation for interest-bearing securities:
Our investment ratings are in principle judgments relative to an index as a benchmark.
Issuer level:

Marketweight: We recommend having the same portfolio exposure in the name as the respective reference index (the iBoxx index universe for high-grade names and the ML
EUR HY index for sub-investment grade names).

Overweight: We recommend having a higher portfolio exposure in the name as the respective reference index (the iBoxx index universe for high-grade names and the ML EUR
HY index for sub-investment grade names).

Underweight: We recommend having a lower portfolio exposure in the name as the respective reference index (the iBoxx index universe for high-grade names and the ML EUR
HY index for sub-investment grade names).

Instrument level:

Core hold: We recommend holding the respective instrument for investors who already have exposure.
Sell: We recommend selling the respective instrument for investors who already have exposure.
Buy: We recommend buying the respective instrument for investors who already have exposure.
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Trading recommendations for fixed-interest securities mostly focus on the credit spread (yield difference between the fixed-interest security and the relevant government bond or
swap rate) and on the rating views and methodologies of recognized agencies (S&P, Moody’s, Fitch). Depending on the type of investor, investment ratings may refer to a short
period or to a 6 to 9-month horizon. Please note that the provision of securities services may be subject to restrictions in certain jurisdictions. You are required to acquaint
yourself with local laws and restrictions on the usage and the availability of any services described herein. The information is not intended for distribution to or use by any person
or entity in any jurisdiction where such distribution would be contrary to the applicable law or provisions.

The prices used in the analysis are the closing prices of the appropriate local trading system or the closing prices on the relevant local stock exchanges. In the case of unlisted
stocks, the average market prices based on various major broker sources (OTC market) are used.

The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any
other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is provided on an “as is”
basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the
information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fithness for a particular purpose with respect to any of this
information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information
have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services marks of MSCI and its affiliates.

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of Morgan Stanley Capital International Inc. and Standard & Poor’s. GICS is a
service mark of MSCI and S&P and has been licensed for use by UniCredit Bank AG.

Coverage Policy

A list of the companies covered by UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit
Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank is available upon request.

Frequency of reports and updates

It is intended that each of these companies be covered at least once a year, in the event of key operations and/or changes in the recommendation. Companies for which
UniCredit Bank AG Milan Branch acts as Sponsor or Specialist must be covered in accordance with the regulations of the competent market authority.

SIGNIFICANT FINANCIAL INTEREST:

UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul Degerler
A.$., Zagrebacka banka and UniCredit Bulbank and/or a company affiliated (pursuant to relevant national German, Italian, Austrian, UK, Russian and Turkish law) with them
regularly trade shares of the analyzed company. UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch,
UniCredit Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank may hold significant open derivative positions on the stocks of the company
which are not delta-neutral.

Analyses may refer to one or several companies and to the securities issued by them. In some cases, the analyzed issuers have actively supplied information for this analysis.
ANALYST DECLARATION

The author’s remuneration has not been, and will not be, geared to the recommendations or views expressed in this study, neither directly nor indirectly.
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ORGANIZATIONAL AND ADMINISTRATIVE ARRANGEMENTS TO AVOID AND PREVENT CONFLICTS OF INTEREST

To prevent or remedy conflicts of interest, UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch,
UniCredit Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank have established the organizational arrangements required from a legal and
supervisory aspect, adherence to which is monitored by its compliance department. Conflicts of interest arising are managed by legal and physical and non-physical barriers
(collectively referred to as “Chinese Walls”) designed to restrict the flow of information between one area/department of UniCredit Bank AG, UniCredit Bank AG London Branch,
UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank and
another. In particular, Investment Banking units, including corporate finance, capital market activities, financial advisory and other capital raising activities, are segregated by
physical and non-physical boundaries from Markets Units, as well as the research department. In the case of equities execution by UniCredit Bank AG Milan Branch, other than
as a matter of client facilitation or delta hedging of OTC and listed derivative positions, there is no proprietary trading. Disclosure of publicly available conflicts of interest and
other material interests is made in the research. Analysts are supervised and managed on a day-to-day basis by line managers who do not have responsibility for Investment
Banking activities, including corporate finance activities, or other activities other than the sale of securities to clients.

ADDITIONAL REQUIRED DISCLOSURES UNDER THE LAWS AND REGULATIONS OF JURISDICTIONS INDICATED

Notice to Australian investors

This publication is intended for wholesale clients in Australia subject to the following:

UniCredit Bank AG (UCB AG) and its branches do not hold an Australian Financial Services licence but are exempt from the requirement to hold a licence under the Act in respect of
the financial services to wholesale clients. UCB AG and its branches are regulated by BaFin under German laws, which differ from Australian laws. This document is only for distribution
to wholesale clients as defined in Section 761G of the Corporations Act. UCB AG and its branches are not Authorised Deposit Taking Institutions under the Banking Act 1959 and are
not authorised to conduct a banking business in Australia.

Notice to Austrian investors

This document does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any securities and neither this document
nor any part of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever.

This document is confidential and is being supplied to you solely for your information and may not be reproduced, redistributed or passed on to any other person or published, in
whole or part, for any purpose.

Notice to Czech investors

This report is intended for clients of UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch, UniCredit
Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka and UniCredit Bulbank in the Czech Republic and may not be used or relied upon by any other person for any
purpose.

Notice to Italian investors
This document is not for distribution to retail clients as defined in article 26, paragraph 1(e) of Regulation n. 16190 approved by CONSOB on 29 October 2007.
In the case of a short note, we invite the investors to read the related company report that can be found on UniCredit Research website www.research.unicreditgroup.eu.

Notice to Japanese investors
This document does not constitute or form part of any offer for sale or subscription for or solicitation of any offer to buy or subscribe for any securities and neither this document
nor any part of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever.
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Disclaimer (continued)

Notice to Polish investors
This document is intended solely for professional clients as defined in Art. 3 39b of the Trading in Financial Instruments Act of 29 July 2005.The publisher and distributor of the
recommendation certifies that it has acted with due care and diligence in preparing the recommendation, however, assumes no liability for its completeness and accuracy.

Notice to Russian investors

As far as we are aware, not all of the financial instruments referred to in this analysis have been registered under the federal law of the Russian Federation "On the Securities
Market" dated 22 April 1996, as amended (the "Law"), and are not being offered, sold, delivered or advertised in the Russian Federation. This analysis is intended for qualified
investors, as defined by the Law, and shall not be distributed or disseminated to a general public and to any person, who is not a qualified investor.

Notice to Turkish investors
Investment information, comments and recommendations stated herein are not within the scope of investment advisory activities. Investment advisory services are provided in
accordance with a contract of engagement on investment advisory services concluded with brokerage houses, portfolio management companies, non-deposit banks and the
clients. Comments and recommendations stated herein rely on the individual opinions of the ones providing these comments and recommendations. These opinions may not suit
your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely on the information stated here may not result in consequences
that meet your expectations.

Notice to UK investors

This communication is directed only at clients of UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank AG Milan Branch,
UniCredit Securities, UniCredit Menkul Degerler A.S., Zagrebacka banka or UniCredit Bulbank who (i) have professional experience in matters relating to investments or (ii) are
persons falling within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations, etc.”) of the United Kingdom Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 or (jii) to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). This communication must
not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is available only to relevant
persons and will be engaged in only with relevant persons.
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Disclaimer (continued)

Notice to U.S. investors

This report is being furnished to U.S. recipients in reliance on Rule 15a-6 ("Rule 15a-6") under the U.S. Securities Exchange Act of 1934, as amended. Each U.S. recipient of this
report represents and agrees, by virtue of its acceptance thereof, that it is such a "major U.S. institutional investor" (as such term is defined in Rule 15a-6) and that it understands
the risks involved in executing transactions in such securities. Any U.S. recipient of this report that wishes to discuss or receive additional information regarding any security or
issuer mentioned herein, or engage in any transaction to purchase or sell or solicit or offer the purchase or sale of such securities, should contact a registered representative of
UniCredit Capital Markets, LLC (“UCI Capital Markets”).

Any transaction by U.S. persons (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be effected with or through UCI Capital Markets.

The securities referred to in this report may not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to U.S.
reporting and/or other requirements. Available information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same auditing and
reporting standards as U.S. issuers.

The information contained in this report is intended solely for certain "major U.S. institutional investors" and may not be used or relied upon by any other person for any purpose.
Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of 1933, as
amended, or under any other U.S. federal or state securities laws, rules or regulations. The investment opportunities discussed in this report may be unsuitable for certain
investors depending on their specific investment objectives, risk tolerance and financial position. In jurisdictions where UCI Capital Markets is not registered or licensed to trade in
securities, commodities or other financial products, transactions may be executed only in accordance with applicable law and legislation, which may vary from jurisdiction to
jurisdiction and which may require that a transaction be made in accordance with applicable exemptions from registration or licensing requirements.

The information in this publication is based on carefully selected sources believed to be reliable, but UCI Capital Markets does not make any representation with respect to its
completeness or accuracy. All opinions expressed herein reflect the author’s judgment at the original time of publication, without regard to the date on which you may receive
such information, and are subject to change without notice.

UCI Capital Markets may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. These publications
reflect the different assumptions, views and analytical methods of the analysts who prepared them. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied, is provided in relation to future performance.

UCI Capital Markets and any company affiliated with it may, with respect to any securities discussed herein: (a) take a long or short position and buy or sell such securities; (b)
act as investment and/or commercial bankers for issuers of such securities; (c) act as market makers for such securities; (d) serve on the board of any issuer of such securities;
and (e) act as paid consultant or advisor to any issuer.

The information contained herein may include forward-looking statements within the meaning of U.S. federal securities laws that are subject to risks and uncertainties. Factors
that could cause a company’s actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes in general economic
conditions that adversely affect the level of demand for the company’s products or services, changes in foreign exchange markets, changes in international and domestic
financial markets and in the competitive environment, and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in their
entirety by this cautionary statement.

This document may not be distributed in Canada.




