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Building a better
working world

Survey detalls EY DIRK

» Half-yearly survey of IR professionals (DIRK members)
» Internet-based written survey from 14.04.2015 to 28.04.2015
» Basis: 306 DIRK members (2-2014: 306)

= Responses: 63=21% (2-2014: 33%)
= Broken down by indices, the responses came from:
- 13 DAX companies (= 46% of all DAX-listed companies)
- 16 MDAX companies (= 36% of all MDAX-listed companies)
- 6 TecDAX companies (= 27% of all TecDAX-listed companies)
- 13 SDAX companies (= 35% of all SDAX-listed companies)

20 companies that are not part of a selection index

= 100% of all the companies to have responded belong to the Prime Standard segment

( i
EY/DIRK survey on the potential of a better market access , May 2015 m
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Survey details

EY DIRK

Building a better
working world

Investor Rela
Verband c.V.

Half-yearly survey of IR professionals (CIRA members)
Internet-based written survey from 14.04.2015 to 28.04.2015
= Basis: 65 CIRA members

» Responses: 10=15% (2-2014: 19%)

= Half-yearly survey of IR professionals (IR Club members)

» [nternet-based written survey from 14.04.2015 to 28.04.2015
» Basis: 62 SIRV members

» Responses: 6=10% (2-2014: 39%)

EY/DIRK survey on the potential of a better market access , May 2015

IR club
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Main reason, why the DACH region has relatively

lower IPO activity is the level of transparency.

EY

Building a better
working world

DIRK

What are the reasons why we (DACH region) have relatively lower IPO activity than Anglo-Saxon

countries? (Multi Punch)

Total

Level of transparency required (disclosure
of financials and sensitive information)

Cost of Going and Being public

Lack of knowledge about the benefits
of an IPO on entrepreneur side

Complexity and amount of requirements
for the prospectus

No market demand for equity funding
Negative image of capital market funding
Regulatory burdens

Public spotlight of a listing

Voting rights of new shareholders and
perceived risk of takeover

Legal uncertainties and risks (liabilities)
Legal uncertainties in capital market laws

Reasons driven by taxation

EY/DIRK survey on the potential of a better market access , May 2015

12,

11,4

10,1

6,3

2,5

31,6

31,6

27,8

27,8

27,8

43,0

54,4

20,0

40,0

60,0

80,0

100,0

Total
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Regulatory burdens are mainly the additional country EY il

specific standards.

1C

What are the reasons why we have relatively lower IPO activity than anglosaxon countries? (Multi Punch)

Total

Regulatory burdens (27.8%):

Additional country specific standards 22,

EU level minimum standards 8,9

0,0 10,0 20,0 30,0 40,0 50,0 60,0 70,0 80,0 90,0 100,0
Reasons driven by taxation (2.5%):

Entrepreneur / founder level 2,5
Company level 1,3

IPO investor level | 0,0

0,0 20,0 40,0 60,0 80,0 100,0

EY/DIRK survey on the potential of a better market access , May 2015
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For deciding on the right IPO destination mainly EY
business & strategic reasons are taken into account.

working world
What criteria would you take into account deciding on the right IPO destination? - Rank 1 (Multi Punch)

Total

Business and strategic reasons associated

with the IPO destination 39,2

Access to investors and analysts 20,3
Potential valuation considerations 20,3
Total
Liquidity of stock exchange 13,9

Level of regulation 1,3

Initial floatation and ongoing being public cost 1,3

Other 3,8

0,0 20,0 40,0 60,0 80,0 100,0

EY/DIRK survey on the potential of a better market access , May 2015
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Most small caps have a strong or medium EY
. . . btk b i;1vt:s-:;:-r i{c(lil'ﬂ?lb
Improvement potential regarding market access.
How would you evaluate the market access of companies to the current
ecosystem of an IPO in DACH region?
Total - Small Caps (total market cap up to 300 Mio. €)
11,4 13,9
19,0 241 19,0
52 38,0 given (market access works
48,1 49,4 perfect)
39,2 36,7
40,5 medium (market access works
49,4 43,0 in general)
45,6 39,2 = low (Strong imrovement
32,9 354 potential)
not applicable
D88 gy (780 101
6,3 7,6 51 7,6 10,1 10,1 10,1 12,7 12,7
Institutional Retalil Analysts Investment Brokerage  Lawyers Auditors Exchange IR agencies
Investors investors Banks
GFK
EY/DIRK survey on the potential of a better market access , May 2015
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DIRK

Deutscher

For most mid Caps market access works in general. EY

working world X 5
Investor Relations

Verband c.V.

How would you evaluate the market access of companies to the current
ecosystem of an IPO in DACH region?

Total — Mid Caps (total market cap of 300 Mio. - 1 bn. €)

21,5
32,9 32,9 .
34,2 40,5 given (market access works
57.0 57.0 49,4 51,9 perfect)
medium (market access works
G in general)
519 51,9 49,4 = low (Strong imrovement

48,1 potential)
253 o8 35,4 31,6

not applicable

6,3 8.9

6,3 7.6 8,9 10,1 11,4 11,4 11,4
Institutional Retalil Analysts] Investment Brokerage Lawyers Auditors Exchange IR agencies
Investors investors Banks

EY/DIRK survey on the potential of a better market access , May 2015
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For large Caps, the market access works perfectly.

EY

Building a better
working world

How would you evaluate the market access of companies to the current
ecosystem of an IPO in DACH region?

Total - Large Caps (= total market cap above 1 bn. €)

given (market access works

51,9 perfect)
69,6 B8
835 77,2 79,7 ’ 75,9 75,9 77,2 medium (market access works
! in general)
= low (Strong imrovement
potential)
34,2
20,3 not applicable
L 13,9 13,9 13.9
114 17,7 12,7 ! A ' 25
1 *, ; ; Sops/ 1,3
B 6.3 i3 6.3 6,3 7,6 8,9 7.6 11,4
Institutional Retalil Analysts] Investment Brokerage Lawyers Auditors Exchange IR agencies
Investors investors Banks

EY/DIRK survey on the potential of a better market access , May 2015
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In Europe the location of an international investor is
not relevant for 60% for market access.

EY

Building a better
working world

DIRK

T - r Relations
v & tio

Is the location of an international investor of importance for the market access in a “European IPO case” and

being public phase?

Total

100%

80%

60%

40%

20%

0%

Europe

36,7

59,5

3,8

Yes, relevant
European investors
rely on a EU listing

No, in general
investors treat or
give issuers the
same access to
funding
independent of
issuers listing
location

Other

EY/DIRK survey on the potential of a better market access , May 2015

uUs

30,4

65,8

3,8

Yes, relevant US 1
investors rely on a
SEC registration

No, in general
investors treat or |
give issuers the
same access to
funding
independent of
issuers listing
location

Other

27,8

53,2

19,0

Yes, relevant Asian
investors rely on a
registration of an
Asian regulator

No, in general
investors treat or
give issuers the
same access to
funding
independent of
issuers listing
location

Other
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61% think that US based institutional investors do not EY DIR K

scher

working world

pay more valuation for the IPO.

Are US based institutional investors paying more (valuation) for the IPO based on your perception than European
investors and if yes, why?

Total

Investors are less risk averse

42,0

More sophisticated investors and
educated analysts in specific
sectors

60,8 39.2

45,0

Other

13,0 » Peer company valuations
f ' * More money flowing into the
Investors stock market
Yes No » Different valuation/expectation
» Benefit from the weak EURO

EY/DIRK survey on the potential of a better market access , May 2015
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Top challenges to access institutional investors are EY il

providing min. liquidity and to achieve a critical mass.

Deutscher

What are the top challenges to access institutional investors of small to mid caps and in an IPO case ...
alongside: right equity story, ...? — Top 3 (Multi Punch)

Total

Providing minimum liquidity 86,1

Achieve critical mass on minimum market cap 60,8

Offering a minimum free float 53,2 Total

Independent analyst coverage 41,8

Availability of relevant small cap investors 38,0

Participating in a visible index 20,3

0,0 20,0 40,0 60,0 80,0 100,0

EY/DIRK survey on the potential of a better market access , May 2015

IM DIALOG MIT DEN KAPITALMARKTEN 12




Less retail investors have approached in IPO cases
because of the higher effort and costs to approach.

EY

Building a better
working world

Why are even less retail investors approached in IPO cases in the past 10 years? — Top 3 (Multi Punch)

Total

Higher effort and costs to approach and
serve retail investors on (investment)bank sid

Higher risk/legal uncertainty on
public IPO advertisments for

Retail investors are not a welcomed
target group of issuers

IPO offering period is too short to
inform and “educate” retail investors

Retail banks are not included
in international syndicates

Higher liability risks of banks/banking channels

Other

EY/DIRK survey on the potential of a better market access , May 2015

68,4
49,4
48,1
443
40,5
40,5
8,9

0,0 20,0 40,0 60,0 80,0

100,0

Total
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For 33% the value of retail investors in an IPO is EY

DIRK

Building a better Deutscher
- - working world X tor Relstion
more mid to long term oriented. ksl Nl
What is the value of retail investors in an IPO from your IR experience? — Topl
100% -
80% - = Providing a constant base line of liquidity
25,3
60% - More loyal than institutional
More mid to long term oriented
40% - 32,9
Less active therfore providing stability
20% -
e = Other
0% - 25
GFK
EY/DIRK survey on the potential of a better market access , May 2015
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Especially the main international peer group is
reporting quarterly.

EY DIRK

Building a better Jeu 1°T

working world

r Relations

Quartely reporting and your view: obligation and /or best practice

My investors welcome quarterly My analysts welcome quarterly
financial information (Quarterly information (Quarterly
reports/interim management reports/interim management
statements Q1/3) statements Q1/3)
22,8 21,5
77,2 78,5
True = Not true True = Not true

EY/DIRK survey on the potential of a better market access , May 2015

My main international peer
group is reporting quarterly
(Quarterly reports/interim
management statements Q1/3)

13,9

86,1

True = Not true

IM DIALOG MIT DEN KAPITALMARKTEN
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46% intend to further provide quarterly reporting

according to IAS 34.

Building a better
working world

EY DIRK

Post transparency directive (2013/50/EU, effective Nov. 2015) what are your considerations on quarterly

reporting?

100% -

24,1

80% -

60% - 30,4

40% -

45,6
20% -

0% -

‘EY/DIRK survey on the potential of a better market access , May 2015

We consider to cancel quarterly reporting Q1/Q3
when it is no obligation (EU)

We consider to provide a set of predefined key
perfomance indicators (i.w. revenue, EBITDA ...)
quarterly when it is no obligation (EU) anymore

We intend to further provide quarterly Q1/Q3
information according to IAS 34 (quarterly report)

IM DIALOG MIT DEN KAPITALMARKTEN
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90% think that the half year report is a must for all EY
listed companies as transparency requirement.

working world

DIRK

Post IPO: half year report and your view: obligation and /or best practice

100% -
80% -
The half year report is a must for all listed
companies as transparency requirement
60% -
89,9
40% -
To attract new companies to the market the
disclosure of an annual report gives enough
20% - information
10,1
0% -

EY/DIRK survey on the potential of a better market access , May 2015
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Recommendation to improve IPO activity is to give EY DIR K

working world

reliefs on capital gain taxes for retall investors. Vg

What are your recommendations for our markets in DACH region to improve IPO activity and to feed the decreasing
universe of listed companies? — Top 5 mentions* - (1/2)

Total ] | |
Reliefs on capital gain taxes for retail investors 595
if shares are held longer than 12 months | | !
Introduction of a tax incentive program for retail investors promoting 49 4
shares also to support pension system and return on investment | | ’
More activities of the respective stock 468
exchange to promote the funding option IPO | | !
Introduction of an education programm (as a duty course) in schools 443
about fundamentals on funding and function of capital markets !
. . o ] | | Total
Redesign of regulations for institutional investors 430
like insurances dealing with share quota rules | !
Rebalancing regulatory duties post IPO to 38.0
make funding via IPO more reasonable | ’
Rebalance the tax regulation of equity and debt capital to 34/2
achieve a same level field between funding options |
Public image campaign getting a positive reputation for 329
IPOs and the investment in listed national companies | a
Reducing the regulatory duties of banks to rejoin an active advising 241
of retail investors on share (or funds) investments and IPOs | !
Offering a public “mentor” programm for young high growing 203
companies with the intention to float in the future | !
0,0 20,0 40,0 60,0 80,0 100,0

*mentions had to be abbreviated
‘EY/DIRK survey on the potential of a better market access , May 2015
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The introduction of a dual class shares option is not
being considered.

EY DIRK

Building a better
working world

er

What are your recommendations for our markets in DACH region to improve IPO activity and to feed the decreasing

universe of listed companies? — Top 5 mentions* - (2/2)

Total

Offering a public “mentor” programm for young high 20.3
growing companies with the intention to float in the future !

Initiatives of the goverment being supportive for national IPOs
i.e. with a “Co-Investor-model” or “Risk sharing -models” 19,0
being a catalyst

Review and rebalance regulations between shares and all other
traded financial products with focus on public offering 19,0
requirements and allowed promotional initiatives ...

Remove IFRS as a requirement in EU regulated official
markets and allow national GAAP for financial disclosure

17,7

New rules (flexibility, excempts) 1

on initial free float requirements 6,5

New listing segment on stock exchange 13/9

Introduction of transforming periods for small 12.7
companies to get regulatory compliant i.e. on IFRS ’

Introduction of a dual class shares option in the corporate law
having shares with different voting rights (as known in the US)

2,5

Other 6,3

0,0 20,0 40,0 60,0

*mentions had to be abbreviated
EY/DIRK survey on the potential of a better market access , May 2015

80,0

100,0

Total
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For 61% the stock exchange should be mandated
with the initiative for a better market access.

EY DIRK

Building a better
working world

Deutscher
Investor Relations

Verband c.V.

Who should lead or be mandated with that initiative for a better
market access? (multi Punch)

Total |
Stock exchange 60,8
Government 45,6
Each market participant (all) 22,8
Investment Banks 47,7

The respective associations (covering issuer,

Total

investor, analyst) 16,5
A group of intermediaries of the IPO ecosystem 11,4
Other 2,5
Lawyers 1,3
Auditors | 0,0
0,0 20,0 40,0 60,0 80,0 100,0
GFK
EY/DIRK survey on the potential of a better market access , May 2015
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Contacts regarding the study

EY DIR

Building a better
working world

K

1vestor Relations
Verb

Kay Bommer
Geschaftsfuhrer

DIRK — Deutscher Investor
Relations Verband

Reuterweg 81
60323 Frankfurt

Tel. +49 (0)69 95909490
Fax +49 (0)69 959094999
kbommer@dirk.org
www.dirk.org

Dr. Martin Steinbach

Head of IPO and

Listing Services

Ernst & Young GmbH
Wirtschaftspriufungsgesellschaft

Mergenthalerallee 3-5
65760 Eschborn

Tel. +49 (0)6196 996 11574
Fax +49 (0)6196 8024 11574
martin.steinbach@de.ey.com
WWW.ey.com

EY/DIRK survey on the potential of a better market access , May 2015

Bernhard Wolf
Head of Investor Relations
GfK SE

Nordwestring 101
90419 Nirnberg

Tel. +49 911 395-2012
Fax +49 911 395-4075
bernhard.wolf@gfk.com
www.gfk.com
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