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ESG investments continuous growth

Source: BNP Paribas Exane
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Implementation of the

EU financial disclosure regulation (SFDR)
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Accelerate (>20%)

Grow (5-20%)

Stable (-5-5%)

How do you expect your 
ESG AuM to evolve in 

the coming years (2023-
2024)?
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ESG (out)performance

Source: BNP Paribas Exane and ESG ECM Survey in Feb. 23
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Relative flows outperformance…

… but α ≠ ESG in 2022

(9.5%)

(12.8%)
(14.0%)

(16.3%) (17.0%)
(18.1%) (18.5%) (19.8%) (22.3%)

… and is expected to continue to grow…
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Articles 6, 8 and 9

Sources: Exane - ESG Regulation, Morningstar
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 Funds that do not integrate sustainability
Article 6

(Mainstream/ 
“Brown”)

Article 8

(Light Green)
 Funds that promote ESG factors

Article 9

(Dark Green)
 Funds with ESG as their core objective 

Article 8 distribution

Article 9 distribution



>50% of EU funds now claim to be ‘ESG’

Source: Morningstar report, Global Sustainable Fund Flows: Q4 2022 in Review, Jan.23
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The investor perspective on ESG

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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90% of respondents include an ESG assessment as part of their investment process

41% of respondents see ESG as a risk

39 % of respondents see ESG as an opportunity 

1

2

3
39% EU

11%

N America

50% UK

Breakdown of respondents



ESG approaches

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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Exclusion now least widely applied

40%

52%

28%

40%

44%

40%

24%

56%

16%

8%

48%

4%

Impact

Thematic

Exclusions

Best-in-class

Most important Relevant Least important



Investor ESG questions

Source: “Questions received by companies from investors” from the BNP Paribas Exane ESG ECM Survey in Feb. 23
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High 
Focus

Low 
Focus

Climate Change

Natural Resources

Circular Economy

Responsible Sourcing

Human RightsWorkers

Customer Well-Being Data privacy

Governance

Ethics & Corruption

E S G



Portfolio managers and asset managers alignment

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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PMs less 

averse than 

AMs

75% of respondents indicated PMs can seek exemptions to invest in situations which would otherwise be blocked by policy 



Materiality map (chemicals) 

Sources: BNP Paribas Exane
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Leaders and laggards (chemicals)  
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Sources: BNP Paribas Exane

ESG 

Overall Rating

Leader

1 (lowest) to 5 
(highest) 

ESG CORE TOPICS  (& RATING)

Avg. Score:
4.6

ESG 

Overall Rating

Laggard

1 (lowest) to 5 
(highest) 

ESG CORE TOPICS  (& RATING)

4

5

5

42.4%

Customers

Natural Resources & Pollution 

Climate Change

Upside potential

3

1

1

10.1%

Customers

Natural Resources & Pollution 

Climate Change

Upside potential

Avg. Score:
1.6

DSM N.V. – ESG Leader K+S AG – ESG Laggard



Tracking ESG ownership

Sources: BNP Paribas Exane
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ESG fund ownership by sector



Investor targeting – bank case study (anon.)
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ESG Investors to Target

5.3%

1.6% 1.6%

0.8%
0.6% 0.6%

0.4%

Peer 1 Peer 2 Peer 3 Company Peer 4 Peer 5 Peer 6

The company is only held by 0.8% of ESG funds tracked by BNPPE…

57

44 43 42 40

18

12

Peer 1 Peer 4 Peer 2 Peer 3 Peer 5 Peer 6 Company

…and is not widely held by the strictest Article 9 funds

1 2

Current ESG investors in the company

Largest Article 9 funds invested in peers and underweight the company 

Largest ESG investors (Article 8 & 9) not invested in either peers or the company

Identify current ESG investors

% of ESG funds holding the company and peers according to BNPP Exane
analysis of ESG funds

Target relevant investor groups – focus on the gaps 

Investor targeting based on disclosed investors

Number of Article 9 funds invested in key peers

BNPPE Investor 
tracker
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Accounting for cost of transition

Inconsistent external rankings

Compliance impact

Reduced focus on returns

Greenwashing

Corporate data quality

Most important Least important

ESG concerns 

Source: “What are your greatest concerns about ESG investing?” from the BNP Paribas Exane ESG ECM Survey in Feb. 23

18 April 2023
DIRK Digital ESG Forums

What the bankers see
14



Disclosure frameworks

Source: Investor reporting framework preferences from the BNP Paribas Exane ESG ECM Survey in Feb. 23
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12%

19%

23%
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35%

19%
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12%

4%

GRI aligned

SASB aligned

TCFD aligned

PAI disclosures

EU Taxonomy aligned

Necessary Helpful Indifferent



ESG ratings – investor focus

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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23%
17%
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25%
17%

19%

13%

20%

4%
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46%
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60%

33%

25%

12%

25%

12%

38%

54%

MSCI Sustainalytics SBTi ISS S&P

Sufficient Necessary Helpful Irrelevant



ESG ratings and ECM investing 

Note: Ratings Availability for EMEA ECM Deals (2021-YTD) with size >= EUR 100m
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Investor engagement

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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19%

77%

85%

Proxy Agent Reliance

Vote at AGM

Engage Management

Yes
85%

No
15%

Assist with ESG disclosures How to engage
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Teleperformance share price % SO on Loan (%)

Teleperformance slumps 34% on report of Colombian labour probe

Source: Bloomberg, Twitter, as of 05/04/2023

18 April 2023
DIRK Digital ESG Forums

What the bankers see
19

Short sellers, not ESG funds

(34%)



Key Themes for 2023 and beyond

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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0304
Looking beyond climate mitigation – Important, 
but not the be all and end all when it comes to 
ESG

Focus on impact – Ultimately, proving that you 
proactively support ESG (investor or issuer) 
counts!

0106 Disclosure – Focus on substance over form 

ESG data & ratings – Data quality in focus 

05 02Substantiating net zero – Work still to 
be done!

Regulation & standards – Is the EU 
going too far?



This presentation has been prepared by BNP PARIBAS for informational purposes only. Although the information contained in this presentation has been obtained from sources which BNP PARIBAS believes to be reliable, 

it has not been independently verified and no representation or warranty, express or implied, is made and no responsibility is or will be accepted by BNP PARIBAS as to or in relation to the accuracy, reliability or 

completeness of any such information. 

Opinions expressed herein reflect the judgement of BNP PARIBAS as of the date of this presentation and may be subject to change without notice if BNP PARIBAS becomes aware of any information, whether specific or 

general, which may have a material impact on any such opinions.

BNP PARIBAS will not be responsible for any consequences resulting from the use of this presentation as well as the reliance upon any opinion or statement contained herein or for any omission.

This presentation is confidential and may not be reproduced (in whole or in part) nor summarised or distributed without the prior written permission of BNP PARIBAS.

© BNP PARIBAS. All rights reserved. 
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W E  A R E  A  

S U S TA I N A B LY  

M I N D E D  C O M PA N Y

We aim at minimising our direct impact 

on the environment – and have 

reduced our paper consumption by 

2/3 in the past 5 years

P L E A S E  J O I N  U S  

I N  A C T I V E LY  

C O N T R I B U T I N G  

T O  T H E  S D G s

Consider the environment before 

printing this document should you 

need paper copies, please recycle 

afterwards


