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ESG investments continuous growth
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ESG (out)performance

Relative flows outperformance...
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.. and is expected to continue to grow...

How do you expect your
ESG AuM to evolve in
the coming years (2023-

2024)?
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Articles 6,8 and 9
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>50% of EU funds now claim to be ‘ESG’
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The investor perspective on ESG

1 90% of respondents include an ESG assessment as part of their investment process

Breakdown of respondents

2 41% of respondents see ESG as a risk
DY
A 2 39% EU)
3 39 % of respondents see ESG as an opportunity

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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ESG approaches

Exclusion now least widely applied

= Most important = Relevant = Least important

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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Investor ESG questions
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Portfolio managers and asset managers alignment
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Materiality map (chemicals)

10

(=]

=
=
T s
=~
>
7
6

High
For Society
(&)

£

Medium

Climate change °

Climate solutions @
Social 5]

Climate mitigation - own

Environment

Governance

operations
Health & safety Pollution & hazardous Climate mitigation -...
(employees) aste
Q\\ . _ ._ Health & well-being to
Diversity & inclusion I roduct quality & safety customers

(customers
Investment & innovation

. Human rights &

= : Natural r
community relations . AUBRITESOlLES

Q @ water use

Ethics & corruption

For Shareholders

Sources: BNP Paribas Exane

1 2 3 4 5 6 7 8 9 10
Medium High Very High

9 BNP PARIBAS

DIRK Digital ESG Forums |
What the bankers see

The bank for a changing world 18 April 2023

10



Leaders and laggards (chemicals)

DSM N.V. - ESG Leader

K+S AG — ESG Laggard

ESG CORETOPICS (& RATING)
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Tracking ESG ownership

ESG fund ownership by sector
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Investor targeting — bank case study (anon.)

@ Identify current ESG investors

@Target relevant investor groups — focus on the gaps

The company is only held by 0.8% of ESG funds tracked by BNPPE...
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...and is not widely held by the strictest Article 9 funds

57
44 43 42 40
18
I 12

Current ESG investors in the company

Amundi  ishares.  ]p LY XOR
Handelsbanken @ Mercer % UBS {g Ecz‘e'g
.~ TESGInvestorsto Target ~—~~-~-T-~-TT-TTTT-TT7TmTmm = e e o ~a
Largest Article 9 funds invested in peers and underweight the company \\‘
M 8 Belfius & swisscanto CANDRIAMS ¢ storebrand i
Ap ackam DNB Nordea i

Asset Management ASSET MANAGEMENT

BNPPE Investor
tracker
Largest ESG investors (Article 8 & 9) not invested in either peers or the company

. *o*
O Flossbach von Storch plly({)‘ 3 ﬁ’ PICTET M organ Stanley

|

1 E Fidelity Invest FINDLAY PARK -IDeka

\\ INTERNATIONAL Investments /I

Peer 1 Peer 4 Peer 2 Peer 3 Peer 5 Peer 6 Company S ~ - i

& BNP PARIBAS The bank for a changing world DIRK Digital ESG Forums |y g 551 5023 13
X . ging What the bankers see




ESG concerns
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Inconsistent external rankings
Accounting for cost of transition

= Most important = Least important

Source: “What are your greatest concerns about ESG investing?” from the BNP Paribas Exane ESG ECM Survey in Feb. 23
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Disclosure frameworks
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= Necessary = Helpful = Indifferent

Source: Investor reporting framework preferences from the BNP Paribas Exane ESG ECM Survey in Feb. 23
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ESG ratings - investor focus

17%

MSCI Sustainalytics

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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ESG ratings and ECM investing
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Investor engagement

Assist with ESG disclosures How to engage

Proxy Agent Reliance KLz

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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Teleperformance slumps 34% on report of Colombian labour probe

Short sellers, not ESG funds
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Source: Bloomberg, Twitter, as of 05/04/2023

? Teleperformance

each interaction matters

ey Edwin Palma Egea &
A @PalmaEdwin

De oficio hemos decidido iniciar una investigacion contra
@Teleperformance. Les hemos notificado a la empresa e invitamos a
todos/as los trabajadores/as y a las organizaciones sindicales del pais a
que nos alleguen las pruebas sobre presuntas violaciones a las normas
laborales.

Translate Tweet

DISPONE

ARTICULO PRIMERO: APLICAR de oficio el ejercicio de poder preferente, sobre las presuntas
vulneraciones a las nomas laborales y de seguridad social por parfe de la empresa
TELEPERFORMANCE COLOMBIA SAS. con nimero de identificacion tributadia 900323853, co
domicilio en la Avenida Calle 26 N 92-32.

4

2.7

2.2

1.7

1.2

% of shares outstanding

0.7

0.2

&

BNP PARIBAS

The bank for a changing world

DIRK Digital ESG Forums |

What the bankers see 18 April 2023

19



Key Themes for 2023 and beyond

Focus on impact — Ultimately, proving that you
proactively support ESG (investor or issuer) 06 [? 01 Disclosure — Focus on substance over form
counts! /

Substantiating net zero — Work still to 05 ﬁ 02 Regulation & standards - Is the EU
—— going too far?

be done!

Looking beyond climate mitigation — Important, _ o
but not the be all and end all when it comes to 04 03 ESG data & ratings — Data quality in focus
ESG

Source: BNP Paribas Exane ESG ECM Survey in Feb. 23
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This presentation has been prepared by BNP PARIBAS for informational purposes only. Although the information contained in this presentation has been obtained from sources which BNP PARIBAS believes to be reliable,
it has not been independently verified and no representation or warranty, express or implied, is made and no responsibility is or will be accepted by BNP PARIBAS as to or in relation to the accuracy, reliability or
completeness of any such information.

Opinions expressed herein reflect the judgement of BNP PARIBAS as of the date of this presentation and may be subject to change without notice if BNP PARIBAS becomes aware of any information, whether specific or
general, which may have a material impact on any such opinions.

BNP PARIBAS will not be responsible for any consequences resulting from the use of this presentation as well as the reliance upon any opinion or statement contained herein or for any omission.
This presentation is confidential and may not be reproduced (in whole or in part) nor summarised or distributed without the prior written permission of BNP PARIBAS.

© BNP PARIBAS. All rights reserved.
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'I.M P A Y DEVELOPMENT
\1/
for employees G";:‘...::"'ALS

WE ARE A PLEASE JOIN US
SUSTAINABLY IN ACTIVELY
MINDED COMPANY CONTRIBUTING
We aim at minimising our direct impact TO THE SDGs

on the environment — and have Consider the environment before
reduced our paper consumption by printing this document should you
2/3 in the past 5 years need paper copies, please recycle
afterwards
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