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Survey details

Strategic options: Capital market financing with shares
and bonds

Respondents B ;% DIRK members I Germany |51% Index (DAX, MDAX, SDAX)
Published by DIRK (German Investor - Other

Relations Association), initiated and

sponsored by EY as co-publisher

110 responses from Investor Relations %
Officers in Germany, Switzerland and Austria

Companies mainly listed in reg. markets Index (SLI, SMI, SPI)

17 % IR club members Switzerland
B other

Members of IR associations in Germany
(DIRK), Switzerland (IR club) and Austria
(CIRA) 95%

Purpose of the survey @

Getting an insight of capital market access

potentials in the IR practice Index (ATX, ATX prime)

Austria

— 9 % CIRA members
Providing an overview of shares and bonds - Other

issuances and the role of IR
90%
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New capital through capital market listings
Markets offer many eligible equity and debt instruments

Number of companies listed on FSE
per segment in 2022*

Prime Standard

118
25% General Standard

2zl
64% . Scale

*Deutsche Bérse AG, February 2023

Number of debt instruments listed on
FSE in 2023**

Bond 436

Green
Bond . 15
Convertible

Bond - 49

Option
Bond

*Frankfurter Wertpapierbérse, May 2023
Confidential — All Rights Reserved
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Exchange

(not exhaustive)

Strategic options: Capital market financing with shares and bonds

Equity instruments

Common share
Preferred share
Multiple voting shares
(Dual Class shares)

Debt instruments

Bond (Green/ Social)
Convertible bond
Contingent convertible bond
Option bond

Profit participation certificate

Source: Strategic options: Capital market financing

with shares and bonds, 2023
June 2023

EY
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Source: Strategic options: Capital market
financing with shares and bonds, 2023
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New capital through capital market listings
Capital markets offer a wide range of advantages

Development of New access to

new investor equity and debt

groups, instruments

acquisition Opportunity to

Increased flexibility  cyrrency and M&A
through more

bank-independent

increase brand
awareness

financing
Higher
. credibility
Ongoing access through
to the largest transparent

pool of capital reporting

Capital Greater
increases and attractiveness
exit through as an employer/
liquid trading employee

and daily participation
valuation programs

Strategic options: Capital market financing with shares and bonds June 2023 EY
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New capital through capital market listings
Issuer’s classification determines playbook for IR

Share

Denomination Participation certificate

Target group Trading Capital Bond
unit market
instrument
EU : Stock exchange listed - Revenue
) Capital market oriented
Third Bray il Public interest entity (PIE) Company Employee
county Organized/ regulated market Slze
Home country German
EEA Y Y = Balance sheet

Small, medium-sized and large corporation

Domestic issuer

Market
and Legal

Exchange segment exchange form Domestic
segment
EU/ EEA and )
third country Foreign
Source: Strategic options: Capital market
financing with shares and bonds, 2023 (not exhaustive)
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New capital through capital market listings
EU, national and exchange reqgulations set standard for IR
calendar and duties

... Market Abuse Regulation (Ad-hoc, Managers’
Transaction, Insider Lists...)

... Sustainability Reporting and EU
Taxonomy

... Voting rights notifications

... Internal and external rotation obligations
for auditors

... Accounting standards, ESEF and IFRS segment
reporting

... Publication and
deadlines for
financial reports

... Declaration of compliance with the
German Corporate Governance Code

.. Gender quotas and target ratios in
the Supervisory Board and
Management Board

... Language of

publication - .
... Establishing an internal control

system and risk management system

... Analyst events .. Two financial experts in the

) Audit Committee
(not exhaustive)
Source: Strategic options: Capital market

financing with shares and bonds, 2023

Confidential — All Rights Reserved Strategqic options: Capital market financing with shares and bonds June 2023 EY 8
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Strategic options for capital market access
Further use of capital market access (SPO) - Top 5 reasons

Q Which of the following aspects do you consider relevant for the
decision to use the organized capital market to raise further equity?

Further use of capital market
access ,,Secondary public

offering“ (SPO) (Multiple answers possible)
Equity
Financing growth and internalization is
most relevant when considering raising
further equity in the organized capital Financing growth and internationalization
market (66%)

Second most important reason for
raising further equity is the flexibility in
raising capital in a highly liquid market
(38%)

Financing innovation and new
technologies is another important
reason (35%)

Flexibility in raising capital in a highly
liguid market

» Financing innovation and new technologies

Increasing brand awareness

38%

Employer attractiveness and
talent retention

n=103

Source: Strategic options: Capital market
financing with shares and bonds, 2023
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Strategic options for capital market access
Further use of capital market access (SPO) - by size

Further use of capital market Q Which of the following aspects do you consider relevant for the
access (SP0O) decision to use the organized capital market to raise further equity?

(Multiple answers possible)
Financing growth and internalization is
the most relevant reason for raising
further equity in the organized capital
market especially for mid-sized and

q 80%
smaller companies Financing growth and
internationalization
q q q q 70%
Financing innovation and new
technologies, increasing brand o
awareness and attractiveness as an
employer is predominantly important S0 .
f 1 . ! . Emol Increase of credibility
or smaller companies Increasing brand mployer (confidence) for raising
awareness attractiveness and debt capital
. R . 40% talent retention
Increasing credibility (confidence) for
raising debt capital is an important ;
9 P mp 3% 1 Flexibility in raising Poor market

aspect for larger companies capital in a highly environment for Daily

) ) ) 20% liquid market raising.td:ebt valuation
High correlations among all companies ~ Financing cane Other
with regards to the flexibility in raising Lo '””‘;gi;‘ﬁglj‘;‘i‘é:ew
capital in a highly liquid market, poor
market environment for raising debt 0%
and dally valuation Top Index (DAX, ATX, SMI) Middle Index (MDAX, SDAX, SPI) M All other listed companies

Source: Strategic options: Capital market
financing with shares and bonds, 2023 h=103

Confidential — All Rights Reserved Strategic options: Capital market financing with shares and bonds June 2023 EY 11
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Strategic options for capital market access
Further use of capital market access (SPO) - Top 5 reasons

Q Which of the following aspects do you consider relevant for the

Further use of capital market decision to use the organized capital market to raise further debt?

access (SPO)

(Multiple answers possible)

Diversification and reduction of Debt
dependence on the credit market is

most relevant when considering raising Diversification and reduction of
further debt in the organized capital dependence on the credit market
market (54%)

Volume of bond issuancesin a highly
liguid market

@ Avoidance of dilution of voting rights

Raising debt to increase return on assets

Second most important reason for
raising further debt is the volume of
bond issuances in a highly liquid market
(36%)

36%

Avoidance of dilution of voting rights is
another important reason (34%)

Poor market environment for
raising equity

18%

n=104

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved Strategic options: Capital market financing with shares and bonds June 2023 E 12



Further use of capital market
access (SPO)

For mid-sized and smaller companies,
diversification and reduction of
dependence on the credit market plays
a greater role than for larger companies

Especially for mid-sized companies,
raising debt capital to increase return
on total assets is an important aspect

In general, great alignment among the
different sized companies

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved
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Strategic options for capital market access
Further use of capital market access (SPO) - by size

Q Which of the following aspects do you consider relevant for the
decision to use the organized capital market to raise further debt?

(Multiple answers possible)

Diversification and
70% reduction of
dependence on the
credit market
60%

Volume of bond

50% issuancesin a Avoidance of
highly liguid market dilution of voting Raising debt to
rights increase return

40% on total assets
Consolidation of a
variety of debt
financing
instruments

30%

20%

Tax advantages of
debt capital compared
to equity capital

10% Reducing the complexity of a Other
variety of debt providers and Poor market environment for
instruments raising equity
0%
Top Index (DAX, ATX, SMI) Middle Index (MDAX, SDAX, SPI) B All other listed companies

Strategic options: Capital market financing with shares and bonds June 2023 EY

n=104
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Strategic options for capital market access
Companies prefer a mix of debt instruments

Companies prefer a mix of debt Q  What debt instruments do you currently use?

instruments (Multiple answers possible)

According to the IR officers, 85% of the
companies use debt instruments

Syndicated loans are the most

frequently used debt instrument (51%), 8 S{V
followed by bonds (40%), promissory 0
notes and leasing (38% each) s el
Larger companies tend to use bonds SUETEE
and green or social bonds more often
for financing; smaller companies prefer
"classic" debt instruments such as
syndicated loans, promissory notes,
leasing and factoring
15% of companies don't use debt 0 0 0 0 0
instruments according to the surveyed 5 1 /0 40 /0 38 /0 3 8 A) 2 1 A]
IR officers
Syndicated Bond Promissory Leasing Factoring
loan note n=102

Source: Strategic options: Capital market
financing with shares and bonds, 2023
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Strategic options for capital market access
Advantages of placing a bond when stock exchange listed

Advantages of placing a bond Q' What are the advantages of raising debt through a bond financing in
when stock exchange listed the capital market when already stock exchange listed?

(Multiple answers possible)

The stock exchange listing can facilitate
the subsequent placement of a bond,
thus making the bond financing much

easier 58% S

. L Increased trust in
The existing organization and 0 companies due to high Use of brand
infrastructure for capital market 63 /0 level of transparency awareness
communications is one of the biggest - and transparency
advantages perceived for a subsequent Existing S
bond financing (63%) organization 9

and

Other major advantages perceived are infrastructure 33%
the increased trust in the company due for the capital
to a high level of transparency and market 48% Experience in
transparency requirements (58%) and communication Experience in raising dealing with
experience in raising capital and in capital and in investors
communication procedure in the communication procedures
organized capital market (48%) in the organized capital

market No advantages 8%

For 34% of the IR respondents, the use
of brand awareness is another big n=100
advantage when raising debt

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved Strategic options: Capital market financing with shares and bonds June 2023 E 15
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Strategic options for capital market access
Reasons against a bond financing in the capital market

Reasons against a bond Q What are the reasons for not using the capital market with a bond

financing in the capital market financing?
(Multiple answers possible)
According to 56% of the IR officers,
there is no need for a bond financing
due to sufficient capital reserves of the

=l Costs and ongoing
stock exchange listing

Good experience with requirements of corporate

Other reasons for not using a bond existing debt providers rating agencies
financing are the good experience with
existing debt providers and a
sufficiently diversified portfolio of debt
providers

The additional effort in regular
reporting and by moderating another
capital market instrument in IR does not
play a role in the decision-making
process for a bond financing

Sufficient capital Sufficiently diversified Increased
reserves currently portfolio of debt requirements in oy
available providers regular reporting

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved Strategic options: Capital market financing with shares and bonds June 2023 E 16
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Strategic options for capital market access
Aspects for choosing the stock exchange and segment

Aspects for choosing the stock Q'  What aspects are relevant for choosing the stock exchange and

exchange and segment segment for the bond financing?
(Multiple answers possible)

For 48% of IR respondents, the
transparency obligations is the most

important aspect when selecting a stock Prospectus and

exchange and segment for bond disclosure 13% 48% T;abr:isgpaizgzgy
financing (particularly significant for language

mid-sized and smaller companies)

. Country of Ongoing costs of the
Other important aspects are the domicile of the [ 21% 46% | respective regulatory
ongoing costs of the respective bond issuer requirements
requlatory requirements ("Multilateral
Trading Facility" (over-the-counter) vs.

"regulated market") (46%) and the Bond [SSlETEwe . . Investor target groups
investor target groups ("retail" vs. peers 21% 40% (reta.||/|n5t|tut|ona|
"institutional investors") (40%) investors)
Ulnis e dwareness o e SOl Qualification of the Public awareness of the
SIS €85 el [ TEE O el stock exchange (EU vs. | 23% 24% stock exchange as an
15 &l 1190 AEI CEPEEL, U0 (240 Non EU) issuing venue for bonds

n=97

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved Strategic options: Capital market financing with shares and bonds June 2023 E 17



Motives for using green bonds

For 54% of IR respondents, lower debt
costs through the consideration of
sustainability aspects is the most
relevant motive for a green bond
financing

Second most important motive is the
better access to a wider (ESG) investor

group

The strengthening of the branding and
brand awareness and visibility in ESG is
an important aspect, too

Large companies in particular, consider
the higher costs resulting from the
ongoing requirements of the green
bond framework as an important aspect
for a green bond financing

Building a better
working world

DIRK EY

Deutscher

Inves!
Verband

Strategic options for capital market access
Motives for using green bonds

Q  Which of the following motives are relevant with regard to assessing
whether to raise debt with a green bond financing?

(Multiple answers possible)

Lower debt costs by considering
sustainability aspects

Better access to a wider (ESG)
investor group

Strengthen branding/ brand
awareness and visibility in ESG

Expected higher demand for
green bonds

Green
Bonds Instrument for managing image/
positioning of the company
o Committed use of proceeds in
n=

accordance with Green Bond Framework

Source: Strategic options: Capital market
financing with shares and bonds, 2023
Confidential — All Rights Reserved
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Relevance of ,,E", , S", and ,,G"

Equity investors
"Governance” is the most
important element in the
sustainability report
The larger the company, the more
important “Governance" becomes

The element “Environment" ranks
second and “Social" ranks third

Debt investors

"Environment" is the most
important element in the
sustainability report

“"Governance" ranks second; the
smaller the company, the more
likely “Governance" is to rank first

“Social" ranks third

Source: Strategic options: Capital market
financing with shares and bonds, 2023
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Strategic options for capital market access
Relevance of the reporting elements "E", "S" and "G"

Q How important are the reporting elements , Environment”, ,,Social"
and ,,Governance” for equity and debt investors in the non-financial
statement/ sustainability report?

(Rank 1 = most relevant; Rank 3 = least relevant)

Equity investors Debt investors

Governance Rank 1 Environment

Environment Rank 2 Governance

n=97

Strategic options: Capital market financing with shares and bonds June 2023 E
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IR organization for share and
bond issuances




Organization of IR department

The majority (91%) of IR respondents
are opposed to separate IR departments
for equity and bonds for capital market
communications and infrastructures for
the reqular reporting:

Because the communication channels
and formats are identical and in
order to better ensure consistency in
communication (one-voice-policy) to
all investors

Also, the qualification profile and
know-how requirements for equities
and bonds do not differ significantly

With one IR department existing
infrastructures and processes for
reqgulatory communication towards
requlators, shareholders and
bondholder can be used more
efficiently

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved

RK EY

Building a better
Deutscher working world
nvest ions

D

IR organization for share and bond issuances

Organization of IR department

Q Should there be separate Investor Relation departments (for equities
and bonds) for capital market communications and infrastructures for

regular reporting?

(Multiple answers possible)

...because the communication

-
91y

No separation of IR
department for
shares and bonds

channels/ formats are identical
and to better ensure a one-voice-
policy towards all investors

...because the gualification
profile and know-how
requirements are identical

27%

n=96

Strategic options: Capital market financing with shares and bonds

...to efficiently use existing
infrastructures and processes for
regulatory communication
towards regulators, shareholders
and bondholders

June 2023 E 21



Responsible departments for
relationship management

Bond Investors

IR is responsible for the relationship
with bond investors according to 69%
of the surveyed IR officers

The smaller the company, the more
likely IR is being responsible, while in
larger companies it is more likely that
Treasury is responsible for the
relationship with bond investors

Credit Institutions
For the majority of IR respondents,
Treasury is responsible for the
relationship with credit institutions
(70%)

Rating Agencies
IR respondents see IR (53%) but also
Treasury (40%) as being responsible

The larger the company, the more
likely Treasury is responsible for the
relationship with rating agencies

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved
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IR organization for share and bond issuances
Responsible departments for relationship management

Q' Who in the company is responsible for the relationship with bond

investors, credit institutions and rating agencies?

(Multiple answers possible)

Bond Investors

Investor
- : 69%
1 Relations L Treasury (0%
2. Treasury 40% > Corporate 5.,
Finance

Credl!:or 26k Credi_tor
Relations Relations

Corporate

15% 4 Investor ..

Finance Relations

Rating Agencies

Investor

. 53%
Relations

2. Treasury  40%

Creditor
3. . 26%
» I
Corporate
Finance

22%

n=96

Strategic options: Capital market financing with shares and bonds June 2023 E
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Different communication focus
for equity and bond investors

While the equity and bond story contain
one "message" or "storytelling" - one
voice, one story - they differ in terms of
focus topics, according to the IR
respondents

Equity Story
Focus on “growth” but also on
“increase in value" and “dividends"
Investment is more of a chance and
focuses on the future and the long-
term

Bond Story
"Stability", "cashflow", "liquidity"
and “leverage" are important in the
bond story

Investment focuses on the past and
the short-term

Source: Strategic options: Capital market
financing with shares and bonds, 2023

Confidential — All Rights Reserved
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IR organization for share and bond issuances

Different communication focus for equity and bond
investors

Q What are essential differences between equity story and bond story?

(Multiple answers possible)

,,Dividends"

,Chance" Future” Equity
Investors
) " .Increasein value”
One Voice, . »Long-term
One Story ,Short-term" .Leverage"”
Past Bond

~Cashflows"

LLiquidity”

n= 94

Strategic options: Capital market financing with shares and bonds June 2023 E

Investors
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IR organization for share and bond issuances
KPIs for debt and equity investors vary

and the energy consumption third for
debt investors

KPIs for debt and equity Q'  What are the most important KPIs for equity and debt investors?
investors va ry (Multiple answers possible)
Financial KPIs Type of KPI's
o ) Financial KPI's Non-financial KPI's
For equity investors cashflow ranks first, |
dividend policy ranks second and » Cashflow 61% i D Good Corporate Governance 62%
revenue ranks third ,_ » ] i
e 2. Dividend policy i 2. CO,related data
o H
For debt investors, leverage ranks first, g 3. Revenue B - Customer satisfaction
cashflow second and equity ratio third > : | :
) ) M- 4. EBITDA Ml 4.  Employee satisfaction
Non-financial KPls 2w _ — :
g Reéumt on equity, s:ules profitability i Information on R&D activity
For non-financial KPIs, Good Corporate E e —— P
Governance ranks first and CO,related ° D Leverage 71% | D Good Corporate Governance 64%
data ranks second for both equity and a i
debt investors = 2 2.  Cashflow B 2. CO,related data
v i
> 1
IR respondents rank the customer E Equity ratio | Energy consumption
satisfaction third for equity investors 8 i
e 4. Liquidity (Degree 1, 2, 3) ! Customer satisfaction

EBITDA Information on R&D activity

Source: Strategic options: Capital market
financing with shares and bonds, 2023
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*World Federation of Exchanges, February 2023
**Deutsche Borse AG, February 2023;

Active IR to benefit from stock exchange listing
Declining number of stock exchange listings on FSE

Source: Strategic options: Capital market
financing with shares and bonds, 2023

sco  Number of listed companies on the FSE**

Declining number of stock 505 s01
exchange listings on FSE

481 477
49 A5 Ao
147 132 124

467

400

Since 2000, the number of listed

companies on FSE is declining* 300
. . > 50% decrease

The number of foreign issuers also 200

declined from 245 in the year 2000 to L 305 304 304 299

50 in the year 2022*,** 100

Possible reasons for the decline: ° e S0t 2020 oot .
Increased reqgulatory requirements in -
the going an(cgj beingyput?lic phase 5 Number of delistings on the FSE** Number of [POs on the I;SsE
Increased listings in foreign stock 30 28 25 :
exchange markets and decrease in * ’ N ~ 21 "
the value of a dual listing through 25 20 ‘
increased interconnectedness and . o 18 h

electronification of capital markets
More delistings through M&A activity 15

15

el o . o
and insolvencies 10 10 - 19
10 L 16 -
High number of delistings in 2020 and s - s
2021 5 i 5 ! .
,
o]
2018 2019 2020 2021 2022
High amount of IPO's in 2021, though 2018 2012 2020 o2t 2022
Prime Standard B General Standard B Sscale Total

Confidential — All Rights Reserved Strategqic options: Capital market financing with shares and bonds June 2023 E 26



Stock and bond issuances on
the organized capital market
can be valid options for
financing the business for
listed and non-listed
companies.

Besides access to capital, the
stock exchange listing
provides many advantages
for the company.

Source: Strategic options: Capital market
financing with shares and bonds, 2023
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Active IR to benefit from stock exchange listing
Approaches in IR practice

1. An active IR or Fixed Income IR plays an important role
in maintaining the advantages and values of a stock
exchange listing

2. IR with central organization of capital market
communications and financial disclosures
for shares and bond listings

3. One voice, one story counts - with different
communication focuses for equity and debt investors

4. Bond financing is a valid funding option in the mix of
debt instruments on the basis of an existing stock
exchange listing

5. Different importance of “governance" and

"environment” in ESG rankings for bond and equity
investors in the field of Sustainable Finance

Strategic options: Capital market financing with shares and bonds June 2023 EY 27
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Contribution of IR with strategic funding options
in capital markets

Checklist What are the options for accessing the capital market and what financing means are
available? Can our business and financing strategy be meaningfully combined with a

The following questions capital market strategy?

help to individually How can we improve our existing market access or increase its benefits and, if

position your company necessary, use the capital market as a further source of financing?

and with the strategically Are our motives and objectives still the same as at the beginning of the IPO? Is the

considerations about capital market still the right strategic path?

financing options in the Which stock exchange and which segment offers the best conditions for our financing

capital market: strategy? Which investors do we want to address?

How do we prepare for the issue of shares or bonds?

What are the ongoing disclosure and transparency requirements for equity and debt
instruments on the capital market and what are investor requirements? How do we plan
and organize our IR capital market calendar for the respective instrument?

How can we professionally organize the IR function in the company for equity and debt
instruments and how do we define important processes, infrastructures, responsibilities
and communication lines in order to be regulatory "compliant" and to ensure a "one
voice policy"?

What are the key elements and how do we prepare an attractive equity or bond story?

What role does sustainability play in our company, in our story and in IR
communications? Do we want to use a green or social bond to finance sustainable
projects? What are the initial and ongoing regulatory requirements of a green bond?

How can IR or fixed income IR increase the company's value potential by better
Source: Strategic options: Capital market communicating key performance indicators to equity and debt investors?

financing with shares and bonds, 2023
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Contacts regarding the study

Kay Bommer Dr. Martin Steinbach
Geschaftsfuhrer Partner

DIRK — Deutscher Investor Relations Head of IPO and Listing Services
Verband Ernst & Young GmbH

Wirtschaftsprufungsgesellschaft

Reuterweg 81 Mergenthalerallee 3-5

60323 Frankfurt 65760 Frankfurt/Eschborn

Tel. +49 (0)69 959 0949 0 Tel. +49 (0)6196 996 11574
Fax +49 (0)69 959 0949 99 Fax +49 (0)6196 8024 11574
kbommer@dirk.org martin.steinbach@de.ey.com
www.dirk.org WWW.ey.com
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Are you IPO ready?

Fir meisterhafte Bérsengange
Find out more ...

IPO Competence Center
Germany, Switzerland, Austria
www.ey.com/de/IPO-and-listing

Global IPO Center of Excellence
www.ey.com/IPOcenter

Confidential — All Rights Reserved

About EY

EY is a global leader in assurance, tax, transaction and advisory services.
Worldwide, our 300,000 people are united by our shared values and an
unwavering commitment to quality. We make a difference by helping our people,
our clients and our wider communities achieve their potential.

EY refers to the global organization of member firms of EY Global Limited, each of
which is a separate legal entity. EY Global Limited, a UK company limited by
guarantee, does not provide services to clients. For more information about our
organization, please visit

About EY's IPO services

EY is a leader in helping to take companies public worldwide. With decades of
experience our global network is dedicated to serving market leaders and helping
businesses evaluate the pros and cons of an IPO. We demystify the process by
offering IPO readiness assessments, |IPO preparation, project management and
execution services, all of which help prepare you for life in the public spotlight. Our
Global IPO Center of Excellence is a virtual hub which provides access to our IPO
knowledge, tools, thought leadership and contacts from around the world in one
easy-to-use source.
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