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Introduction

What will be new?

What will be deleted?

DWS position

/DWS

Product categories for sustainable financial products replacing the previous
Article 8 / 9 definitions

Inclusion of Transition as a product category and Impact Investing as a concept
Significantly reduced disclosure templates for sustainable products
Integration of requirements for fund names & marketing

Requirements for data & estimates

SFDR obligations for portfolio management services and financial advisors

PAI statement at the entity level in accordance with Article 4 SFDR

Disclosures on the integration of sustainability risks into remuneration policies (Article 5
SFDR)

Definition of sustainable investments (Article 2(17) SFDR)

Strengthens the credibility and usability of sustainable finance disclosures
Supports investment in economic transformation and transition

Reduces unnecessary complexity and reporting burdens

Reflects investor diversity and market realities

Source: Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents
for packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)
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SFDR 2.0 — Draft based on SFDR Level 1 proposal

Timeline expectation based on assumptions and discussions with advisors and industry associations()

November 2024%
Application of ESMA
Naming Guidelines for

May 2025®)
Application of ESMA
Naming Guidelines for

Q1 20265
Council and Parliament are expected
to start discussions on the

/DWS

Q1 2028 or later (18 months after entry into force) *
Realistic application of SFDR Level 1/2 is expected to be in Q3
2027 or later. It would be important that both Level 1 and Level 2

new funds existing funds Commission’s proposal regarding come into effect at the same time.
SFDR Level 1

Q1 2028 or later (18 months after entry into force) °)

MIFID amendments to align with the SFDR requirements shall

come into effect together with SFDR Level 1 and 2
November 6, 2025 November 20, 20254 Q2/Q3 2026 Q1 2029 or later®®
Leaked SFDR Level 1 Revised SFDR Level 1 - EU Commission is expected to start drafting the SFDR Level 2 in Q2/Q3 2026 12 months of transition
proposal (SFDR 2.0) proposal (SFDR 2.0) - Regulatory Technical Standards (RTS) will be drafted by the EU commission period only for IBIP and

including for example the voluntary indicators to measure E/S objectives, pension products®

(1) The future dates shown on the timeline are subject to change and should not be considered as final or binding.
(2) Guidelines on funds’ names using ESG or sustainability-related terms, 21/08/2024, ESMA34-1592494965-657

methodologies etc.

(3) Leaked draft - Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information
documents for packaged retail and insurance-based investment products (PRIIPs) and Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable investment

(4) Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents for
packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)

(5) SFDR-Review — Schwerpunktsitzung des Ausschusses Nachhaltigkeit und des Arbeitskreises Verantwortliches Investieren, 24. November 2025

(6) Insurance based investment products
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Overview of main product categories under SFDR 2.0 /DWS

Article 7
Investment in the transition of undertakings,
Transition economic activities or other assets towards
sustainability or that contribute to such transition
Article 8
Integration of sustainability factors in the @

investment strategy beyond the
consideration of sustainability risks

ESG Basics

& )
— Article 9
Sustainable Investment in sustainable undertakings,
PR sustainable economic activities or other
/ \ sustainable assets
\
( /
\ /

\

Impact add-on (The SFDR 2.0 impact add-on introduces a new category for financial products that aim to generate a measurable environmental or social impact.)

Source: Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents
for packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)
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Overview of product categories under SFDR 2.0

Impact add-on

Yes, if requirements of Art. 2(26) are met

N/A

Yes, if requirements of Art. 2(26) are met

70% in eligible investments OR 15% in Taxonomy-aligned

70% in eligible investments OR 15% in Taxonomy-aligned

Threshold X 70% in eligible investments X
investments investments

Exclusions PAB (a) - (d) PAB (a) — (d) PAB

Exclusn?ns based on fossil fuel Yes N/A Yes

expansion plans

Identification, disclosure and Yes N/A Yes

actions taken to address PAls

Eligible investments

o> m

a. Portfolios replicating or managed in reference to CTB or
PAB
b. Taxonomy-aligned economic activities
i. transitional economic activities;
ii. taxonomy-eligible economic activities, if they become
taxonomy-aligned over a 5 (exceptionally 10) years

c. Credible transition plan for at least one sustainability

factor

d. Credible science-based targets
e. Credible sustainability-related engagement strategy

(specific change targets, milestones, measurement and
integrated escalation actions)

f. in combinations with any of those referred to in “Article 9”

. Portfolio-based transition objectives
. Other investments provided proper justification is included
in the disclosures

. ESG rating outperforms the average rating of the

investment universe or the reference benchmark

. Outperformance of the average investment universe or

reference benchmark on a specific sustainability indicator

. Proven positive track record in terms of processes,

performance or outcomes related to sustainability factors

d. Combination of investments pursuant to “Art. 7” or “Art. 9”
e. Other investments provided proper justification is included

in the disclosures

d.
. Other investments provided that a proper justification is

. Portfolios replicating or managed in reference to PAB

. Taxonomy-aligned economic activities

. EU Green Bond Standard

. Investments and co-investments in Union issuances and

funds backed by the EU budget with ESG objectives;

. Comparable assets to a-c if a proper justification of their

high sustainability performance is included in the
disclosures
EuSEF (European Entrepreneurship Fund)

included in the disclosures

Source: Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents

for packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)
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All products
Ensure marketing communications are fully aligned with SFDR disclosures

Transition, ESG Basics and Sustainable products
Ensure that sustainability-related claims in marketing content are fair, clear, not misleading, and consistent with the product’s sustainability profile

Non-categorized products
No sustainability-related claims in marketing communications

Combined products Article 9a
Limited sustainability-related references may be made to indicate the proportion of underlying categorized products

Products using own ESG rating
Must include reference to website with further information if own ESG ratings are disclosed

Naming rules

Only categorized products (Transition, ESG Only Transition or Sustainable products with . . . .

: . . I . R w " X Claims must be fair, clear, not misleading, and
Basics, Sustainable) can include sustainability impact add-on can include “impact” in their Lo

L . match product sustainability features
claims in their name name

Source: Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents
for packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)
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Main changes

Change of PAI Regime

* Removal of the current PAI regime at entity-level

* Consideration of PAIls in product categories (Art. 7 &
9)

Marketing requirements

* Marketing with sustainability characteristics will be
tied to the new product categories, except for limited
information on the integration of sustainability
factors under the new Article 6a (no promotion of
sustainability indicators)

Deletion of ,,SI“ definition

* Current definition of a sustainable investment will be
deleted

« Sustainability-related criteria will now be embedded
directly within the product categories

Disclosure templates
* Replaces separate website disclosures with a two-
page PreCon

* Disclosure of how we integrate sustainability risks
into our investment decision-making processes

* No disclosure of sustainability integration into
remuneration policies

* Periodic disclosures will be capped at two pages

Scope and exemptions
* Closed-ended funds created/distributed before SFDR
2.0 can opt out

* Financial advisers and portfolio management
services are out of scope

\.

MiFID

* Adjustments are going to be made to the MiFID to
better reflect the new product categories and will be
presented after the conclusion of the trilogue
negotiations on the SFDR reform

J

Source: Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (SFDR), Regulation (EU) No 1286/2014 on key information documents
for packaged retail and insurance-based investment products (PRIIPs) and repealing Commission Delegated Regulation (EU) 2022/1288, Brussels, 20.11.2025 COM(2025) 841 final2025/0361 (COD)



Possible Strategies // DWS

Understanding the demand — which categories may gain traction

How SFDR 2.0 could reshape the EU Fund Universe (%) Categories Possible product strategies

Existing SFDR Universe

- Invest in assets not yet sustainable but follow a clear,
Number of funds Article 7

measurable transition path
Transition - Brown to green Investments
- Bridges the gap between ESG Basic and Sustainable

- Broad investment strategies with ESG factors integrated
above average, stronger ESG governance, and robust

Article 8 sustainability indicators

ESG Basics - Seeking responsible investing without the complexity of

Art.7 &9

12.034
Art. 6

12.044
Art. 8

L 1.029 Art.9 ) - Diversified portfolios with ESG screening
>
Potential new SFDR Universe Potential new SFDR Universe - Invest exclusively in assets with a clear, measurable
Under Loose Assumptions Under Stricter Assumptions : sustainability objective (e.g., renewable energy, nature-
Article 9 - P
Number of funds Number of funds : based solutions) for positive impact
Sustainable . PR
569 Art. 7 413 Art. 7 - Top-tier sustainability label

- Funds that explicitly pursue sustainability objectives
5627 Art. 8

|

2.02% Art. 8
14.737
Art. 6 ‘ Article 9a Hybrid strategies combining transition, ESG, and
\ 14.757 Art. & 1.428 Art.9 Combined sustainable products with transparent disclosure of
1773 Art. 9 products composition and allocation.

-

(1) Morningstar - SFDR 2.0 in Figures: Impact Analysis
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https://www.sustainalytics.com/esg-research/resource/investors-esg-blog/sfdr-2.0-in-figures--impact-analysis

Relationship to other key EU sustainability regulations / directives

(Empowering Consumers for the Green
Transition Directive (EmpCo)

EmpCo complements SFDR 2.0 by regulating
how sustainability claims are communicated to
consumers, ensuring that SFDR disclosures are
not misused for misleading marketing. SFDR 2.0
explicitly references EmpCo to align its
definition of ESG-related claims with EmpCo’s
rules on environmental claims.

/DWS

EU Taxonomy Regulation

The EU Taxonomy provides the technical
screening criteria for environmental
sustainability, and SFDR 2.0 uses these
disclosures to substantiate product claims.
Omnibus | narrows corporate reporting
obligations, which indirectly complicates SFDR
reporting for asset managers.

Product Sustainability Regulation & Methodology

EU Benchmarks Regulation

SFDR 2.0 embeds the BMR’s minimum exclusions
directly into its product definitions, ensuring that any
EU sustainable or transition-labelled fund enforces the
same ESG screen as the EU Paris-aligned and Climate
Transition Benchmarks.

ESG Rating Regulation underpins the data quality
for SFDR 2.0 by enforcing transparency and
governance on rating providers, making SFDR
disclosures more reliable and comparable.

Corporate Sustainability Reporting Directive

SFDR 2.0 aims for more granular, reliable ESG
disclosures. Delayed or missing CSRD data creates gaps,
forcing firms to rely on estimates, proxies, or alternative
sources. This may increase compliance complexity and
risk of inconsistent sustainability reporting.
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Important information

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering products or services are specified in the relevant documentation. DWS, through DWS
Group GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis. This document is for information/discussion
purposes only and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be treated as investment advice. This document is intended to be a marketing communication, not an
investment recommendation/ investment strategy or financial analysis. Accordingly, it may not comply with legal obligations requiring the impartiality of an investment recommendation/ investment strategy or financial analysis
or prohibiting trading prior to the publication of such documents. Any opinion expressed hereby reflects our current view and it is subject to change without prior notice. This document contains forward looking statements.
Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness
or completeness of such forward looking statements. Past performance is no guarantee of future results. The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the
accuracy, completeness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or amend this document or to otherwise notify the recipient
in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Investments are subject to various risks. Detailed information on risks is
contained in the relevant offering documents. No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of assumptions which may not prove valid.
DWS does not give taxation or legal advice. This document may not be reproduced or circulated without DWS’s written authority. This document is not directed to, or intended for distribution to or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary to law or regulation or which
would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of,
and to observe, such restrictions.

© 2026 DWS International GmbH / DWS Investment GmbH

DWS International GmbH / DWS Investment GmbH, 2026 + 108566



	SFDR‑Review – Advancing a More Robust Sustainability Outlook


	Introduction
	SFDR 2.0 – Draft based on SFDR Level 1 proposal 
	Overview of main product categories under SFDR 2.0�
	Overview of product categories under SFDR 2.0�
	Naming and marketing
	Main changes
	Possible Strategies
	Relationship to other key EU sustainability regulations / directives
	Important information

